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Global smartphone market shows signs of
stability with a 12% decline in Q1 2023

Tuesday, 18 April 2023

The global smartphone market experienced a fifth consecutive quarter of decline, falling by 12%
year-on-year in Q1 2023. Despite limited improvements in major unfavorable macro factors, the
market is yet to recover. Samsung was the only leading vendor to achieve a quarter-on-quarter
recovery and struggled back to number one with a 22% market share. Meanwhile, Apple
dropped to second place with a 21% market share, narrowing the gap between itself and
Samsung, driven by solid demand for its iPhone 14 Pro series in Q1 2023. Xiaomi held on to the
number three position with an 11% market share, helped by new product launches toward the
end of the quarter while inventory adjustment continued. OPPO and vivo strengthened their
positions in the Asia Pacific region and their home markets, accounting for 10% and 8% of the
market share respectively.
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"The smartphone market's decline in the first quarter of 2023 was within expectations throughout
the industry," said Canalys Analyst Sanyam Chaurasia. "The local macroeconomic conditions
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continued to hinder vendors' investments and operations in several markets. Despite price cuts
and heavy promotions from vendors, consumer demand remained sluggish, particularly in the low-
end segment due to high inflation affecting consumer confidence and spending. Additionally, the
continuous sluggish end-user demand has triggered a major wave of destocking across the entire
supply chain, with channels reducing inventory levels to secure operations. To maintain a low level
of sell-in volume, vendors continued to use cautious production techniques, which had a long-
term negative impact on the component supply chain's operational performance."
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"However, we have noticed some signs of moderation in the continued decline," commented
Canalys Analyst Toby Zhu. "There have been improvements in demand for certain smartphone
products and price bands. Furthermore, some smartphone vendors are becoming more active in
production planning and ordering components. Canalys predicts that the inventory of the
smartphone industry, irrespective of channel or vendor, can reach a relatively healthy level by the
end of the second quarter of 2023. It is still too early to predict the recovery of overall consumer
demand. However, the sell-in volume of the global smartphone market is expected to improve due
to the reduction in inventories in the next few quarters. In addition, vendors have focused more
on innovations and raising production and channel efficiencies after a round of fluctuations,
shifting from growing for volumes and shares to growing for quality. 5G popularization and
foldable phones are also becoming the new driving forces in the industry."
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Worldwide smartphone shipments and growth
Canalys Preliminary Smartphone Market Pulse: Q1

2023
Vendor Q1 2022 market Q1 2023 market
share share
Samsung 24% 229%
Apple 18% 21%
Xiaomi 13% 11%
OPPO 9% 10%
vivo 8% 8%
Others 28% 28%

Preliminary estimates are subject to

change on final release

Note: percentages may not add up to
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For more information, please contact:

Toby Zhu: toby zhu@canalys.com
Sanyam Chaurasia: sanyam chaurasia@canalys.com

About Smartphone Analysis

Canalys' worldwide Smartphone Analysis service provides a comprehensive country-level view of
shipment estimates far in advance of our competitors. We provide quarterly market share data,
timely historical data tracking, detailed analysis of storage, processors, memory, cameras and
many other specs. We combine detailed worldwide statistics for all categories with Canalys'
unique data on shipments via tier-one and tier-two channels. The service also provides a unique
view of end-user types. At the same time, we deliver regular analysis to give insights into the data,

including the assumptions behind our forecast outlooks.
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Canalys is an independent analyst company that strives to guide clients on the future of the
technology industry and to think beyond the business models of the past. We deliver smart
market insights to IT, channel and service provider professionals around the world. We stake our
reputation on the quality of our data, our innovative use of technology and our high level of
customer service.

Receiving updates

To receive media alerts directly, or for more information about our events, services or custom
research and consulting capabilities, please contact us or email press@canalys.com.
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