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To the Members of Kids Clinic India Private Limited
Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the accompanying Standalone Financial Statements of Kids Clinic India Private Lin d (e
Company™), whi  comprise the Balance sheet as at March 31, 2021, the Statement of Profit and Loss, including the
statement of Other Comprehensive Income, the Cash Flow Statement and the Statement of Changes in Equity for the
year then ended, and notes to the Standalone Financial Statements, including a summary of significant accounting policies
and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid Standalone
Financial Statements give the information required by the Companies Act, 2013, as amended (“‘the Act™) in the manner
so required and give a true and fair view in conformity with the accounting principles generally accepted in India, of the
state of affairs of the Company as at March 31, 2021, its loss including other comprehensive income, its cash flows and
the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the Standalone Financial Statements in accordance with the Standards on Auditing (SAs), as
specitied under section 143(10) of the Act. Our responsibilities under those Standards are further described in the
*Auditor’s Responsibilities for the Audit of the Standalone Financial Statements’ section of our report. We are
independent of the Company in accordance with the ‘Code of Ethics’ issued by the Institute of Chartered Accountants of
India together with the ethical requirements that are relevant to our audit of the Standalone Financial Statements under
the provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion on the Standalone Financial Statements.

Emphasis of Matter

We draw attention to Note 2.4 to the accompanying Standalone Financial Statements, which describes the management’s
evaluation of Covid-19 impact on the future business operations and future cash flows of the Company. In view of the
uncertain economic conditions, the management’s evaluation of the impact on the subsequent periods is highly dependent
upon conditions as they cvolve.

Our opinion is not modified in respect of this matter.
Information Other than the Standalone Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information comprises the
information included in the Directors” Report but does not include the Standalone Financial Statements and our auditor’s
report thereon.

Our opinion on the Standalone Financial Statements does not cover the other information and we do not express any form
of assurance conclusion thereon.

In connection with our audit of the Standalone Financial Statements, our responsibility is to read the other information
and, in doing so, consider whether such other information is materially inconsistent with the Standalone Financial
Statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work
we have performed, we conclude that there is a material misstatement of this other information. we are required to report
that fact. We have nothing to report in this regard.
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«  Evaluate the overall presentation, structure and content of the Standalone Financial Statements, including the
disclosures, and whether the Standalone Financial Statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope anc - ming of
the audit and significant audit findings, including any significant deficiencies in internal control that we identify during
our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence. and to communicate with them all relation ps and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements
I.  As required by the Companies (Auditor’s Report) Order, 2016 (*the Order”), issued by the Central Government

of India in terms of sub-section (11) of section 143 of the Act, we give in the “Annexure 1™ a statement on the
matters specified in paragraphs 3 and 4 of the Order.

[

As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company so far as it appears
from our examination of those books;

(c) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other Comprehensive Income,
the Cash Flow Statement and Statement of Changes in Equity dealt with by this Report are in agreement with
the books of account;

(d) In our opinion, the aforesaid Standalone Financial Statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Companies (Indian Accounting Standards) Rules, 2015, as
amended;

(e) The matter described in Emphasis of Matter paragraph above, in our opinion, may have an adverse effect on
the functioning of the Company;

(f) On the basis of the written representations received from the directors as on March 31, 2021 taken on record
by the Board of Directors, none of the directors is disqualified as on March 31, 2021 from being appointed as
a director in terms of Section 164 (2) of the Act;

(g) With respect to the adequacy of the internal financial controls with reference to these Standalone Financial
Statements and the operating effectiveness of such controls, refer to our separate Report in *“Annexure 2" to
this report;

(h) The provisions of Section 197 read with Schedule V of the Act are not applicable to the Company for the year
ended March 31, 2021;

(i) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of our information
and according to the explanations given to us:
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i.  The Company has disclosed the impact of  :nding litigations on its financial position in its Standatone
Financial Statements — Refer Note 30(b) to the Standalone Financial Statements;

ii.  The Company did not have any long-term contracts including derivative contracts for which there were
any provision for material foreseeable losses; and

iii.  There were no amounts which were required to be translerred to the [nvestor Education and Protection
Fund by the Company.

For S.R. Batliboi & Associates LLP
Chartered Accountants

ICAI Firm n Number: 101049W/E300004
per Sudhii ain
Partner

Membership Number: 213157
UDIN: 21213157AAAAAZ9752

Place: Bengaluru
Date: July 27, 2021
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ANI

KXURE 1 TO THE I )EPE )JENT AUDITOR’S F °ORT OF EVE DATE ON THE STAND/ JNE

FINANCIAL STATEMENTS OF KIDS CLINIC INDIA PRIVATE LIMITED

Report on the matters specified in paragraphs 3 and 4 of the Companies (Auditor’s Report) Order, 2016 (“the Order™)

M

(i)

(iii)

(iv)

v)

(vi)

(vii)

(a)  The Company has maintained proper records showing full particulars, including quantitative details and
situation of property, plant and equipment.

(b)  All property plant and equipment have not been physically verified by the management during the year but
there is a regular programme of verification which, in our opinion, is reasonable having regard to the size of
the Company and the nature of its assets. No material discrepancies were noted on such verification.

(¢)  According to the information and explanations given by the management, the title deeds of immovable
properties included in fixed assets are pledged with the banks aggregating to cost of Rs. 600 lakhs and not
available with the Company. The same has not been independently confirmed by the bank and hence we are
unable to comment on the same.

The management has conducted physical verification of inventory at reasonable intervals during the year and no
material discrepancies were noticed on such physical verification.

According to the information and explanations given to us, the Company has not granted any loans, secured or
unsecured to companies, firms, Limited Liability Partnerships or other parties covered in the register maintained
under section 189 of the Companies Act, 2013 (“the Act”). Accordingly, the provisions of clause 3(iii)(a), (b) and
(c) of the Order are not applicable to the Company and hence not commented upon.

In our opinion and according to the information and explanations given to us, there are no loans, investments,
guarantees, and securities given in respect of which provisions of section 185 and 186 of the Act are applicable and
hence not commented upon.

The Company has not accepted any deposits within the meaning of Sections 73 to 76 of the Act and the Companies
(Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, the provisions of clause 3(v) of the Order are not
applicable.

We have broadly reviewed the books of account maintained by the Company pursuant to the rules made by the
Central Government for the maintenance of cost records under section 148(1) of the Act, related t¢  =alth services,
and are of the opinion that prima facie, the specified accounts and records have been made and maintained. We
have not, however, made a detailed examination of the same.

(a) Undisputed statutory dues including provident fund, employees’ state insurance, income-tax, duty of
customs, goods and service tax, cess and other statutory dues have generally been regularly deposited with
the appropriate authorities.

) According to the information and explanations given to us, there are no undisputed dues in respect of
provident fund, employees’ state insurance, income-tax, duty of custom, goods and service tax, cess and
other statutory dues which were outstanding, at the year end, for a period of more than six months from
the date they became payable.
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(viii)

(ix)

(x)

(x1)

(xii)

(xiii)

(xiv)

(xv)

(c) According to the rccords of the Company, the ducs of income-tax, salcs-tax, scrvice tax, duty of customn,
dut ~F~v~ise, goc  and service tax, value added tax and cess on account of any dig~+#~ ~en e Ealiawn.
Name of ' Nature of Amount Amount paid | Financial Year | Forum wnere aispute
the Statute  the Dues disputed under protest to which it is pending
(Rs. in lakhs) | (Rs. in lakhs) relates
86 86 2010-11 Additional
Income Tax | Income L
Commissioner of
Act, 1961 Tax
Income Tax
Finance Act. | Service 48 Z 2015-17 Commissioner of
1994 T Central Taxes
a (Appeals-I)
Vae | Value Toaton
Added Tax ?;ijed 2 ) 2015-16 Commissioner
Act, 2003 (Appeals)

In our opinion and according to the information and explanations given by the management, the Company has not
defaulted in repayment of loans or borrowings to a bank or financial institution. The Company did not have any
loans or borrowings from government or dues to debenture holders.

In our opinion and according to the information and explanations given by the management, the Company has
utilized the monies raised by way of term loans for the purposes for which the loan was obtained. The Company
has not raised any money by way of initial public offer or further public offer (including debt instruments).

Based upon the audit procedures performed for the purpose of reporting the true and fair view of the Standalone
Financial Statements and according to the information and explanations given by the management, we report that
no fraud by the Company or no fraud on the Company by the officers and employees of the Company has been
noticed or reported during the year.

According to the information and explanations given by the management, the provisions of section 197 read with
Schedule V of the Act are not applicable to the Company and hence reporting under clause 3(xi) are not applicable
and hence not commented upon.

In our opinion, the Company is not a nidhi company. Therefore, the provisions of clause 3(xii) of the order are not
applicable to the Company and hence not commented upon.

According to the information and explanations given by the management, transactions with the related parties are
in compliance with section 188 of the Act where applicable and the details have been disclosed in the notes to the
Standalone Financial Statements, as required by the applicable accounting standards. The provisions of section 177
of the Act are not applicable to the Company and accordingly reporting under clause 3(xiii) insofar as it relates to
section 177 of the Act is not applicable to the Company and hence not commented upon.

According to the information and explanations given to us and on an overall examination of the balance sheet, the
Company has not made any preferential allotment or private placement of shares or fully or partly convertible
debentures during the year under review and hence, reporting requirements under clause 3(xiv) of the Order are not
applicable to the Company and, not commented upon.

According to the information and explanations given by the management, the Company has not entered into any
non-cash transactions with directors or persons connected with him as referred to in section 192 of the Act.
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(xvi)  According to the information and explanations given to us, the provisions of sectior ~ -1A of the Reserve Bank of
India Act, 19 are not applicable to the Company.

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 101049W/E300004

per Sudhir k
Partner
Membership Number: 213157

UDIN: 21213157TAAAAAZ9752

Place: Bengaluru
Date: July 27, 2021
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ANNEXURE 2 D THE INDEPENDENT AUDITOR REP ' OF EVEN DA I | THE STANDALONE
FINANCIAL STATEMENTS OF KIDS CLINIC INDIA PRIVATE LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013
(“the Act™)

We have audited the internal financial controls with reference to Standalone Financial Statements of Kids Clinic India Private
Limited (“the Company”) as of March 31, 2021 in conjunction with our audit of the Standalone Financial Statements of the
Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls based on the internal
control over financial reporting criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (‘the Guidance Note’) issued
by the Institute of Chartered Accountants of India (*ICAI"). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to the Company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to these Standalone
Financial Statements based on our audit. We conducted our audit in accordance with the Guidance Note and the Standards
on Auditing as specified under section 143(10) of the Act to the extent applicable to an audit of internal financial controls,
both issued by the ICAI Those Standards and the Guidance Note require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about v zther adequate internal financial controls with reference to
these Standalone Financial Statements was established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial controls with
reference to these Standalone Financial Statements and their operating effectiveness. Our audit of internal financial controls
with reference to these Standalone Financial Statements included obtaining an understanding of internal financial controls
with reference to these Standalone Financial Statements, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor’s judgement, including the assessment of the risks of material misstatement of the Standalone Financial
Statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on
the internal financial controls with reference to these Standalone Financial Statements.

Meaning of Internal Financial Controls with reference to Standalone Financial Statements

A company's internal financial control with reference to these Standalone Financial Statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of the Standalone Financial
Statements for external purposes in accordance with generally accepted accounting principles. A company's internal financial
control with reference to these Standalone Financial Statements includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets
of the Company; (2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of
Standalone Financial Statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the Company are being made only in accordance with authorisations of management and directors of the
Company; and (3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the Company's assets that could have a material effect on the Standalone Financial Statements.
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Inherent Lim ons 1t | Financial Con Is with reference to these an v Finan statem

Because of the inherent limitations of internal financial controls with reference to these Standalone Financial Statements,
including the possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls with reference (o
these Standalone Financial Statements to future periods are subject to the risk that the internal financial control with reference
to these Standalone Financial Statements may become inadequate because of changes in conditions, or that the degree of
compliance w  the policies or procedures may deteriorate.

Opinic

In our opinion, the Company has, in all material respects, adequate internal financial controls with reference to these
Standalone Financial Statements and such internal financial controls with reference to these Standalone Financial Statements
were operating effectively as at March 31, 2021, based on the internal control over financial reporting criteria es  lished by
the Company considering the essential components of internal control stated in the Guidance Note issued by the ‘Al

For S.R. Batliboi & Associates LLLP
Charter¢  Accountants
ICAT Firm Rewictratian Number: 101049W/E300004

per Sudhir 1
Partner
Membership Number: 213157

UDIN: 21213157TAAAAAZ97S52

Place: Bengaluru
Date: July 27, 2021



Kids Clinic India Private Limited
Standalone Balance Sheet as at March 31, 2021
(All amounts in Indian Rupees Lakhs, except as otherwise stated)

ASSETS
Non-current assets
Property, plant and equipment
Capital work-in-progress
[ntangible assets
Intangible assets under development
Financial assets

Investments

Loans

Other non-current financial assets
Deterred tax assets (net)
Other non-current assets
Assets for current tax (net)

Current assets
Inventories
Financial assets
Investments
Loans
Trade receivables
Cash and cash equivalents
Other current financial assets
Other current assets
Assets for current tax (net)

Total assets
EQUITY AND LIABILITIES

EQUITY

Equity share capital

Instruments entirely equity in nature
Other equity

LIABILITIES

Non-current liabilities
Financial liabilities
Borrowings
Other non-current financial liabilities

Current Liabilities
Financial labilities
Borrowings
Trade payables
-Total outstanding dues of micro enterprises and small enterprises

-Total outstanding dues of creditors other than micro enterprises and small enterprises

Other current financial liabilities
Other current liabilities
Short term provisions

Total equity and liabilities

Summary of significant accounting policies

The accompanying notes are an integral part of the Standalone financial statements.
As per our report of even date

For S.R. Batliboi & Associates LLP

Chartered Accountants
[CAI Firm registration number: 101049W/E300004

'S
per Sudhir n ©n
Partner

. .
Membership no.: 213157 urt

Place: Bengaluru
Date: July 27, 2021

Notes March 31, 2021 March 31, 2020
k4 k4
3 63.616.75 5123502
4 131.2 957.09
5 152.92 211.86
6 - -
7 65.00 65.00
8 222780 1,828.86
9 1,081.58 1.081.68
21 4,239.63 4.239.63
10 484.18 43717
83553 85937
72,834.62 60,955.68
[N 752.81 1,124.26
7 604,75 150.59
8 24.66 33.72
12 900.52 978.25
13 506.80 288.41
9 293.67 33938
10 3635.03 327.80
- 1,055.21
3,448.24 4,297.62
76,282.86 65,253.30
14 661.86 659.39
14 6,738.41 6,738.41
15 12,094.76 1549134
19,495.03 22,889.14
16 3,504 45 3.539.56
17 41282 69 28.161.33
44,787.14 31,700.89
16 128.85 621.94
18
877 14.03
4,644 .85 3.925.76
17 4,757.22 3.980.53
19 1,156.75 1.080.57
20 1,304.25 1.040.44
12,000.69 10,663.27
76,282.86 65,253.30
22
For and on behalf of the boar tors of
Kids Clinic India Private L
n Rohit MA
Director Managing Director

Company Secretary

Place: Bengaluru
Date: July 27, 2021

DIN No: 02501034

AIRHULL R W

Chief Financial Officer



Kids Clinic India Private Limited
Standalone Statement of Profit and Loss for the vear ended March 31, 2021

(All amounts in Indiar  apees Lakhs, except as otherwise stated)

Income

Revenue from operations
Other income

Total income (i)

Expenses

Cost of materials consumed

Emplovee benetits expense
Depreciation and amortization expense
Finance costs

Other expenses

Total expenses (i)

Profit/(Loss) before tax (iii) = (i) - (ii)

Tax expense

Current tax

Deterred tax

Total tax expense (iv)

Profit/(Loss) for the year (v) = (iii) - (iv)

Other comprehensive income

[tems not to be reclassified to profit or loss in subsequent periods:
Re-measurement gains/(losses) on defined benefit plans
Income tax relating to above

Other comprehensive income ("OCT") (vi)

Total comprehensive income for the year (vii) = (v) + (vi)
(comprising Profit/(Loss) and OCI for the year)

Earnings/ (Loss) per equity share
[nominal value of share ¥ 10 (March 31, 2020: 2 10)}
Basic and diluted (2 per share)
Summary of signiticant accounting policies
The accompanying notes are an integral part of the Standalone tinancial statements.
As per our report ot even date
For S.R. Batliboi & Associates LL

Chartered Accountants
ICAI Firm rewietration number: 101

per Su r Jain
Partner
Membership no.: 213157

Place: Bengaluru
Date: July 27, 2021

Notes March 31, 26z, March 31, 2020
g 4
22 54,460.00 51.259.3]
23 1,256.22 966.78
55,716.22 52,226.09
24 6.999.42 6,478.34
25 10,990.76 9,938.01
26 7,825.19 7.332.25
27 4.819.83 +,751.91
28 207770 27,767 90
5Y,097.06 56,268.41
(3,943.34) (4,04~~~
21
(4.01) (688.97)
(4.01) (688.97)
(3,939.33) (3,353.35)
13.76 (26.49)
(4.01) 7.71
9.75 (18.78)
(3,929.58) (3,372.13)
29
(18.61) (15.84)
2.2
of

Place: Bengaluru
Date: July 27, 2021

Managing Director
DIN No: 02501034

Sandeep Bardia
Chief Financial Otticer



Kids Clinic India Private Limited

Standalone Statement of Changes in Equity for the vear ended March 31, 2021

(All amounts in Indian Rupees Lakhs, except as otherwise stated)

A, Equity share capital:
Issued, subscribed and paid-up share capital
Equity shares of T 10 each:

As at April 01, 2019

Changes during the vear

As at March 31, 2020

Issued during the vear

As at March 31, 2021

B. Instruments entirely equity in nature:

Non-cumulative compulsorily convertible preference shares ('NCCCPS')

As at April 01,2019
Changes during vear
As at March 31,2020
Changes during year
As at March 31, 2021

(. Other equity

As at April 01, 2019

Profit{Loss) for the vear

Other comprehensive income

Total comprehensive income for the year

Compensation expense for share options granted during the year
Share options lapsed during the year

As at March 31, 2020

Profit/(Loss) tor the vear

Other comprehensive income

Total comprehensive income for the year

Other contribution by owners (refer note 15)

Compensation expense for share options granted during the year
Share options lapsed during the year

As at March 31, 2021

Summary ot significant accounting policies

RIS

No. in Lakhs

Amount i;

4

65.94 659.39

65,94 659.39

247 247

68.41 661.86

14

146.44 6,738.41

146.44 6,738.41

1464+ 6,738.41

g
Notes  Other contri- Reserves and surplus
butions by  Share based General Securities Retained Total
owners payment reserve premium earnings
15

- 278.36 3.68 41,355.46 (22,882.94) 18,754.56
- - - - (3,353.35) (3,333.35)
- - - - (18.78) (18.78)
- - - - (3,372.13) (3,372.13)

- 108.91 - - - 108.91

- 387.27 3.68 41,355.46 (26,255.07) 15,491.34
- - - - (3,939.33 3,939.33)

- - - - 9.75 9.75
- - - - (3,929.58) (3,929.58)

424.63 - - - - 424.63

- 108.37 - - - 108.37

- (32.97) 32.97 - - -

424,63 462.67 36.65 41,355.40 (30.184.65) 12,094.76

2.2

The accompanying notes are an integral part of the Standalone tinancial statements.

As per our report of even date

For S.R. Batliboi & Associates LLP
Chartered Accountants

ICAI Firr number: 101049W/E300004
per Sudhi in
Partner

o)
v
3

Membership no.: 2

Place: Bengaluru
Date: July 27,2021

Company Secretary

Place: Bengaluru
Date: July 27, 2021

irectors of
I

FICPTIITFVSY

Managing Director
DIN No: 02501034

Sandeep Bardia

Chief Financral Officer



Kids Clinic India Private Limited
Standalone Cash flow statement for the year ended March 31, 2021

(All amounts in Indian Rupees Lakhs, except as otherwise stated

Notes

Cash flows from aperating activities

Profit/(Loss) before tax
Adjustments to reconcile profit/(loss) before tax to net cash flows:
Depreciation and amortization expense
Finance costs
Interest income on Bank Deposits
Interest income on Income tax retund
[nterest income on Other Financial assets at amortised cost
Liabilities no longer required written back
Net gain on sale of current investments
Fair value gain on investments at tair value through profit or loss
Loss/ (Profit) on sale of property, plant & equipment
Rent concessions
Share based payments expense
Provision for doubtful debts
Bad debts written off
Capital work in progress written off
Operating profit/(loss) before working capital changes
Movements in working capital :
Increase in trade payables
Increase in other financial liabilities
Increase in other liabilities
Increase in provisions
Decrease/ (increase) in trade receivables
Decrease/ (increase) in inventories
(Increase) in loans
Decrease in other tinancial assets
Decrease/(increase) in other assets
Cash flow from/{used in) operations
Direct taxes {paid) /refunds, net
Net cash flow from/(used in) operating activities (A)
Cash flows from investing activities
Purchase of property, plant and equipment and intangible assets
(including capital work in progress, intangible assets under development and capital advances)
Proceeds from sale of property, plant and equipment
Purchase of investments in mutual funds

Proceeds from sale of investments in mutual funds
Investments in bank deposits

Redemption of bank deposits

Interest received

Net cash flows (used in)/from investing activities (B)

Cash flows from financing activities

Proceeds trom issuance of share capital

Proceeds from non-current borrowings

Repayment of non-current borrowings

Payment of prineipal portion of lease liabilitics

Payment of interest portion of lease liabilities

Finance costs paid (other than interest portion of lease liabilities)
Net cash flows (used in)/from financing activities (C)

Net increase/(decrease) in cash and cash equivalents (A + B + C)
Cash and cash equivalents at the beginning of the vear
Cash and cash equivalents at the end of the year

Components of cash and cash equivalents

Balances with banks: - in current accounts 13
Cash on hand 13
Less: Bank overdratt 16
Cash and cash equivalents reported in cash flow statement

Summary of significant accounting policies 22
Changes in liabilities arising from financing activities 13

The accompanying notes are an integral part ot the Standalone financial statements.

As per our report of even date
For S.R. Batliboi & Associates LLP
Chartered Accountants

ICAT Firr | number: 101049W/E300004
per Sudhi 1in
Partner

Membership no.: 213157

March 31, 2021
g

March 31, 2020
g

(3.943.34)

(4.042.32)

7.825.19 7.332.25
4,819.83 175191
(57.97) (63.52)
(97.79) .
(133.07) (106.00)
(149.61) (173.40)
(17.87) (71.65)
421 (0.57)
29.02 (19.36)
(428.03) -

108.37 108.91
62.76 t00.38
6.17 2.74

. 210.00
7,097.43 8,027.37
1,138,406 1,106.48
96.79 1.85
225.79 65.49
277.57 171.05
8.80 (418.03)
37145 (555.69)
(234.81) (252.11)
4571 23.08
(47.73) 90,44
9,879.46 8,259.93
1.079.03 (356.56)
10,958.51 7.903.37

(3,501.80)

(2.783.88)

- 34.43
(8.151.62) (7.749.96)
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2.1

2.2

Corporate information

Kids Clinic India Private Limited {'the Company’) is domiciled in India and incorporated on December 15, 2005 under the provisions of the Companies Act. 1956, The

Company is engaged in providing services in the field of maternal, child and other related health care services.

The Standalone Financiul Statements were authorized for issue in accordance with a resolution of the directors on July 27, 2021,
Basis of preparation

The standalone financiat statements are preparcd in accordance with Indian Accounting Standards (Ind AS) notified under the Companies ([ndian Accounting Standards})
Rules, 2015 (as amended) and presentation requirements of Division 1l of Schedule 11T to the Companies Act. 2013 (Ind AS compliant Schedule 1), as applicable to the

standalone financial statements.

The standalone financial statements have been prepared on the historical cost basis, except for certain financial instruments which are measured at fair values at the end of
cach reporting period, as explained in the accounting policies below. Historical cost (s generally based on the fair value of the consideration given in exchange for goods and

Services.

The standalone financtal statements are presented in [ndian Rupees ((INR™) and all values are rounded to the nearest lakhs upto two decimals. except when otherwise

indicated.

Changes in Accounting policies and disclosures

Amendmenis to Ind AS T and Ind AS 8: Definition of Marerial

The amendments provide a new definition of material that states, “information is material if omitting, misstating or obscuring it could reasonably be expected to influcnce
decisions that the primary users of general purpose financial statements make on the basis of those financial statements, which provide financial information about a specific
reporting entitv.” The amendments clarify that materiality will depend on the nature or magnitude of information, either individually or in combination with other
information, in the context of the financial statements. A misstatement of information 1s material if it could reasonably be expected to intluence decisions made by the
primarv users. These amendments had no impact on the financial statements of, nor is there expected to be any future impact to the Company.

These amendments are applicable prospectively for annual periods beginning on or after the | April 2020, The amendments to the definition of material are not expected to

have a significant impact on the financial statements.

Amendments to Ind AS 116 Covid-19-Related Rent Concessions

The amendments provide relief to lessees from applying Ind AS 116 guidance on lease moditication accounting for rent concessions arising as a direct consequence of the
Covid-19 pandemic. As a practical expedient, a lessee may elect not to assess whether a Covid-19 related rent concession from a lessor is a lease modification. A Jessee that
makes this election accounts for any change in lease payments resulting from the Covid-19 related rent concession the same way it would account for the change under Ind
AS 116, if the change were not a lease moditication. The amendments are applicable for annual reporting periods beginning on or after the | April 2020,

Pursuant to the above amendment, the Company has applied the practical expedient during the vear ended March 31, 2021 in respect of concessions on rentals on account of’
COVID-19. Also refer note 33.

Summary of significant accounting policies
(a) Use of estimates

The preparation of Standalone Financial Statements in conformity with Ind AS requires the management to make judgments, estimates and assumptions that affect the
reported amounts of revenues, expenses, assets and liahilities and the disclosure of contingent Habilities. at the end of the reporting period. Although these estimates are
based on the management’s best knowledge of current events and actions, uncertainty about these assumptions and estimates could result in the outcomes requiring a material
adjustment to the carrying amounts of assets or liabilities in future periods. Any revision to accounting estimates is recognized prospectively.

In the process of applying the accounting policies, management makes various judgements, which have significant effect on the amounts recognized in the financial
statements. The Company bases its estimates and assumptions on parameters available when the financial statements were prepared. Existing circumstances and assumptions
about future developments, however, may change due to market changes or circumstances arising that are beyvond the control of the Company. Such changes are retlected in
the assumptions when they occur.

(b) Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current classitication.

An asset Is treated as current when it is:

- Expected to be realized or intended to be sold or consumed in normal operating cycle

- Held primarily for the purpose of trading

- Expected to be realized within twelve months atter the reporting period, or

- Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting period.
All other assets are classified as non-current.

A liability is current when:

- It is expected to be settled in normal operating cycle

- It is held primarily tor the purpose of trading

- [t1s due to be settled within twelve months after the reporting period, or

- There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period.

All other liabilities are classitied as non-current.

The operating cvele is the time between the acquisition of assets for processing and their realization in cash and cash equivalents. The Company has evaluated and considered
its operating cyvcle as one vear and accordingly has reclassitied its assets and liabilities into current and non-current.

Deterred tax assets labilities are classified as non-current assets/ labilities.
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¢) Property, plant and equipment and capital work in progress
perts Y

Property, plant and equipment are stated at cost, net of accumulated depreciation and accumulated impairment Josses, if any. The cost comprises purchase price. borrowing
costs if capitalization criteria are met and directly attributable cost of bringing the asset to its working condition lor the intended use. Any trade discounts uand rebates are
deducted in arriving at the purchase price.

Each part of an item of property. plant and equipment with a cost that is significant in relation to the total cost of the item is depreciated separately. This applics mainlyv to
components for machinery. When significant parts of plant and equipment are required to be replaced at intervals. the Company depreciates them separately based on their
specific useful Tives. Likewise, when a major inspection is pertormed, its cost is recognized in the carrving amount of the plant and equipment as a replacement if the
recognition criteria are satistied. All other repair and maintenance costs are recognized in profit or loss as incurred.

Subseyuent expenditure related to an item of property, plant and equipment is added to its book vatue only if it increases the future benefits from its previoush assessed
standard of performance. All other expenses on existing property. plant and equipment, inctuding dav-to-day repair and maintenance expenditure and cost of replacing parts.
are charged to the statement of profit and loss for the period during which such expenses are incurred.

Borrowing costs directly attributable to acquisition of property, plant and equipment which take substantial period of time to get ready for its intended use are also included
to the extent they relate to the period till such assets are ready to be put to use.

Advances paid towards the acquisition of property, plant and equipment vutstanding at each balance sheet date is classified as capital advances under other non-current
assets.

Anitem of property, plant and equipment and any significant part initially recognized is de-recognized upon disposal or when no future economic benefits are expected from
its usc or disposal. Any gain or loss arising on de-recognition of the asset (calculated as the difference between the net disposal proceeds and the carrving amount of the asset)
is inciuded in the income statement when the Property, plant and equipment is de-recognized.

Expenditure directly relating to construction activity is capitalized. Indirect expenditure incurred during construction period is capitalized to the extent to which the
expenditure is indirectly related to construction or is incidental thereto. Other indirect expenditure (including borrowing costs) incurred during the construction period which

is neither refated to the construction activity nor is incidental thereto is charged to the statement of profit and loss.

Costs ot'assets not ready for use at the balance sheet date are disclosed under capital work- in- progress.
(d) Depreciation on property, plant and equipment
Depreciation on property, plant and equipment is calculated on a straight line method, based on the following useful lives as estimated by the management in accordance

with Schedule H of the Companies Act, 2013, The identified components of the assets are depreciated over their useful lives: the remaining assct is depreciated over the lite
of the principal asset. The Company has used the following useful life to provide depreciation on its propertv, plant and equipment.

Category of Assets Useful life (vears)

Buildings 60
Plant and machinery:

Medical equipments & accessories I3

Other plant & machinery 5
Electrical installations and equipment 10
Oftice equipment 5
Furniture & fitiings 10
Computers:

End user devices 3

Servers and networks 6
Vehicles 8

Leasehold improvements/Buildings are amortized on a straight line basis over the remaining period of the lease or estimated useful life of the assets, whichever is lower.

The Company has recognised 5% of cost of assets as residual value of such assets.

The residual values, useful lives and methods of depreciation of propertv, plant and equipment are reviewed at each financial vear end and adjusted prospectively, if

appropriate.

(e) Intangible assets and intangible assets under development

Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition, intangible assets are carried at cost less accumulated
amortization and accumulated impairment losses, if any. Internally generated intangible assets, excluding capitalized development costs, are not capitalized and expenditure
is reflected in the statement of profit and loss in the vear in which the expenditure is incurred.

Intangible assets comprising of computer software are amortized on a straight line basis over a period of five vears, which is estimated by the management to be the usetul
life of the asset.

The residual values, useful lives and methods of amortization of intangible assets are reviewed at each tinancial vear end and adjusted prospectively, if appropriate,

Gains or losses anising from de-recognition of an intaugible asset are measured as the difference between the net disposal proceeds and the carrying amount of the asset and
are recognized in the statement of protit and loss when asset is derecognized.

Development costs incurred on internally generated intangible assets, not ready tor use are capitalized as intangible assets under development.

(f) Leases

The Company assesses at contract inception whether a contract is, or contains, a lease. That is_ if the contract convevs the right to control the use of an identified asset for a

period of time in exchange for consideration.

Where the Company is less
The Company applies a single recognition and measurement approach for all leases, except for short-term leases and leases of low-value assets. The Company recognises
lease labilitics to muke lease payments and right-of-use assets representing the right to usc the underlying assets.
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» Right-of-use assets
The Company recognises right-of-use assets at the commencement date of the lease (i.e.. the date the underlving asset is available for use). Right-of-use assets are measured

at cost, less any accumulated depreciation and impairment losses. and adjusted for any remeasurement of lease habilities. Lhe cost of right-ot-use asscts includes the amount
of lease liabilities recognised, initial direct costs incurred, and lease pavments made at or before the commencement date less any lease incentives receised. Right-of-use
assets are depreciated on a straight-tine basis over the shorter of the Jease term and the estimated useful lives of the assets.

The right-of-use assets are also subject to impairment. Refer to the accounting policics stated under “Impairment”.

e Lease Liabilities

At the commencement date of the tease. the Company recognises lease labilitics meusured at the present value of lease payments to be made over the lease term. The lease
payments include fixed payments less any lease incentives receivable and amounts expected to be paid under residual value guarantees.

[n calculating the present value of lease payments, the Company uses its incremental borrowing rate at the lease commencement date because the interest rate implicit in the
lease is not readily determinable. After the coinmencement date. the amount of Jease liabilities is increased to reflect the accretion of interest and reduced for the lease
payments made. In addition. the carrving amount of lease liabilities s remeasured if there is a modification. a change in the lease term, a change in the lease pavments (e.g..
changes to future payments resulting from a change in an index or rate used to determine such lease payments) or a change in the assessment of an option to purchase the

underlying asset.

e Short-term leases and leases of low-value asscts
The Company applics the short-term lease recognition exemption to its short-term leases (i.e., those leases that have a lease term of 12 months or less trom the
commencement date and do not contain a purchase option). Lease payments on short-term leases and leases of low-value asscts are recognised as expense on a straight-line

basis over the lease term.

Where the Company is lessor

Leases in which the Company does not transter substantially all the risks and rewards incidental to ownership of an asset is classified as operating leases. Rental income
arising is accounted for on a straight-line basis over the lease terms. Initial direct costs incurred in negotiating and arranging an operating lease are added to the carrying
amount of the leased asset and recognised over the lcase term on the same basis as rental income. Contingent rents are recognised as revenue in the period in which they are

eamed.

Leases are classificd as finance leases when substantially all of the risks and rewards of ownership transfer trom the Company to the lessee. Amounts due from lessees under
finance leases are recorded as receivables at the Company’s net investment in the leases. Finance lease income is allocated to accounting periods so as to retlect a constant
periodic rate of return on the net investment outstanding in respect of the lease.

(g) Borrowing costs

Borrowing cost includes interest and amortization of ancillary costs incurred in connection with the arrangement of borrowings.
Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial period of time to get ready tor its intended
use or sale are capitahized as part of the cost of the respective asset. All other borrowing costs are expensed in the period they occur.

(h) Impairment

A. Financial assets

The Company assesses at each date of balance sheet whether a financial asset or a group of financial assets is impaired and measures the required expected credit losses
through a loss allowance. The Company recognizes litetime expected losses for all contract assets and / or all trade receivables that do not constitute a financing transaction.
For all other tinancial assets, expected credit losses are measured at an amount equal to the 12-month expected credit losses or at an amount equal to the litetime expected
credit losses it the credit risk on the financial agset has increased signiticantly since initial recognition.

B. Non-financial assets

The Company assesses at each reporting date whether there is an indication that an asset may be impaired. If any indication exists, or when annual impairment testing for an
asset is required, the Company estimates the asset’s recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s (CGU) net selling
price and its value in use. The recoverable amount is determined for an individual asset, unless the asset does not generate cash inflows that are largely independent of those
trom other assets or group of assets. Where the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is written down to
its recoverable amount. [n assessing the value in use, the estimated future cash flows are discounted to their present vaiue using a pre-tax discount rate that retlects current
market assessments of the time value of money and the risks specitic to the asset. In determining net selling price, recent market transactions are taken into account, if
available. If no such transactions can be identified, an appropriate valuation model is used.

The Company bases its impairment calculation on detailed budgets and torecast calculations which are prepared separately for each of the Company’s cash-generating units
to which the individual assets are allocated. These budgets and forecast calculations are generally covering a period of five vears. For longer periods, a long term growth rate
is calculated and applied to project future cash tlows after the fitth vear.

Impairment losses are recognized in the statement of profit and loss. After impairment, depreciation is provided on the revised carrying amount of the asset over its remaining

useful lite.

An assessment is made at each reporting date as to whether there is any indication that previously recognized impairment losses mayv no longer exist or may have decreased.
It such indication exists, the Company estimates the asset’s or cash-generating unit’s recoverable amount. A previously recognized impairment loss is reversed only if there
has been a change in the assumptions used to determine the asset’s recoverable amount since the last impairment loss was recognized. The reversal is limited so that the
carrying amount of the asset does not exceed its recoverable amount, nor exceed the carrving amount that would have been determined, net of depreciation, had no
impairment loss been recognized for the asset in prior vears. Such reversal is recognized in the statement of profit and loss.

(i) Inventories

[nventories of pharmacy goods are valued at lower of cost and net realisable value.
Cost includes cost of purchase and other costs incurred in bringing the inventories to their present location and condition. Cost is determined on a First In First Qut (FIFO)
basis.

stimated costs necessary to make the sale.

Net realizable value is the estimated selling price in the ordinary course of business. less
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(j) Revenue recognition

Revenue from contracts with customers

Revenue from contracts with customers 1s recognised when control of the goods or services are transterred to the customer at an amount that reflects the consideration to
which the Company expects to be entitled in exchange for those goods or services. Revenue is measured based on the transaction price, which is the consideration, adjusted
tor discounts and other credits, 1f anv, as specitied in the contract with the customer.

Goods and services tax s not received by the Company on its own account. Rather. it is tax collected on value added to the product'service by the seller on behalt of the

government. Accordingly, it is excluded trom revenue,

Sule of services
Revenue from rendering of services are recognised over the period on accrual basis as per the arrangement with the customers.

Sale of goods
Revenue from sale of goods is recognised at the point in time when control of the asset is transferred to the customer, generally on dispatch of the goods.

Contract balanees
Contract asset is the right to consideration in exchanpge for goods or services transterred to the customer. If the Company performs by transterring goods or services to a
customer before the customer pavs consideration or before pavment is due. a contract asset is recognised for the carned consideration that is conditional.

Trade receivable represents the Company’s right to an amount of consideration that (s unconditional (i.e.. only the passage of time is required before payment ot the
consideration is due). Unbilled revenue inchuded in other current financial assets represents revenue earned but not billed as at the reporting date.

Contract liability 1s the obligation to transfer goods or services to a customer for which the Company has received consideration (or an amount ot consideration is due) from
the customer. If a customer pavs consideration before the Company transfers goods or services to the customer. a contract liability is recognised when the payment is made or
the pavment is due (whichever is earlier), Contract liabilities are recognised as revenue when the Company performs under the contract.

Interest income
Interest income, including income arising trom other tinancial instruments measured at amortized cost, is recognized using the effective interest rate method.

Dividend income
Dividend income is recognized when the Company’s right to receive dividend is established by the reporting date. Dividend income is included under the head “other

income” in the statement of profit and loss.
(k) Foreign currency translation

Funcrional and preseniation currency
Items incfuded in the financial statements of the Company are measured using the currency of the primary economic environment in which the Company operates (“the
functional currency”). The financial statements are presented in Indian Rupee (INR), which is the Company’s functional and presentation currency.

Foreign currency transactions and balunces

(1) Initial recognition

Transactions in foreign currencies are initially recorded by the Company at their respective functional currency spot rates at the date the transaction first qualifies for
recognition. However, for practical reasons, the Company uses an average rate it the average approximates the actual rate at the date of the transaction.

(i1) Conversion

Monetary assets and labilities denominated in foreign currencies are translated at the functional currency spot rates of exchange at the reporting date. Non-monetary items
that are measured in terms of historical cost in a foreign currency are translated using the exchange rates at the dates of the initial transactions.

(111) Exchange differences

Exchange differences arising on settfement or translation of monetary items are recognized in protit or loss in the period in which they arise.

(1) Retirement and other employee benefits

Defined contribution scheme

Retirement benetits in the form provident fund is a detined contribution scheme. The Company has no obligation, other than the contribution payable to the provident fund.
The Company recognizes contribution pavable to the provident fund as expenditure, when an employee renders the related service. The contribution paid in eXcess of amount
due is recognized as an asset and the contribution due in excess of amount paid is recognized as a liability.

Defined henefit scheme

Gratuity, which is a defined benefit plan, is accrued based on an independent actuarial valuation. which is done based on project unit credit method as at the balance sheet
date. The Company recognizes the net obligation of a defined benefit plan in its balance sheet as an asset or lLiability. Gains and losses through re-measurements of the net
defined benefit hability/ (asset) are recognized in other comprehensive income. In accordance with Ind AS, re-measurement gains and losses on defined benefit plans
recognized in OCI are not to be subsequently reclassified to statement of profit and loss. As required under Ind AS compliant Schedule I, the Company recognizes re-
measurement gains and losses on defined benefit plans (net of tax) to retained earnings.

Accumulated leave, which is expected to be utilized within the next twelve months, is treated as short-term employee benetit. The Company measures the expected cost of
such absences as the additional amount that it expects to pay as a result of the unused entitlement that has accumulated at the reporting date.

The Company treats accumulated leave expected to be carried forward bevond twelve months. as long-term emplovee benefit for measurement purposes. Such long-term
compensated absences are provided for based on the actuarial valuation using the project unit credit method. made at the end of cach financial vear. Actuarial gains:losses are
immediately taken to the statement of profit and loss. The Company presents the accumulated leave liability as a current liability in the balance sheet. since it does not have
an unconditional right to defer its settlement for twelve months after the reporting date.
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{(m) Income taxes

[ncome tax expense comprises current tax expense and the net change in the deferred tax asset or liability during the vear.

Current and deferred tax are recognized in the statement of profit and loss, except when they relate to items that are recognized in other comprehensive income or directly in
equity. in which case, the current and deferred tax are also recognized in other comprehensive income or directly in equity, respectively.

1. Current tncome tax
Current income tax for the current and prior periods are measured at the amount expected to be recovered from or paid to the taxation authoritics based on the taxable
income for that period. The tax rates and tax laws used to compute the amount arce those that are enacted or substantively enacted by the balunce shect date.

ii. Peferred income tax

Deferred income tax 1s recognized using the balance sheet approach, deferred tax is recognized on temporary differences at the balance sheet date between the tax bases of’
assets and liabilities and their carrving amounts for financial reporting purposes, except when the deferred income tax arises from the initial recognition of goodwill or an
asset or liabiltty in a transaction that is not a business combination and aftects neither accounting nor taxable profit or loss at the time of the trunsaction.

Deferred income tax assets are recognized for all deductible temporary differences, carry forward of unused tax credits and unused tax losses, to the extent that it 1s probable
that taxable profit will be available against which the deductible temporary differences, and the carry forward of unused tax credits and unused tax losses can be utilized.

The carrying amount of deferred income tax assets is reviewed at each balance sheet date and reduced to the extent that it is no longer probable that sutticient taxable profit
will be avatlable to allow all or part of the deferred income tax asset to be utilized. Unrecognized deferred t sets are re-assessed at each reporting date and are recognized

to the extent that it has become probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred income tax assets and liabilities are measured at the tax rates that are expected to apply in the period when the asset is realized or the liability is settled, based on tax
rates (and tax laws) that have been enacted or substantively cnacted at the balance sheet date.

The Company oftsets deferred tax assets and deferred tax liabilities if and only it it has a legally enforceable right to set off current tax assets and current tax liabilities and
the deferred tax assets and deterred tax Habilities relate to income taxes levied by the same taxation authority which intend either to settle current tax liabilities and assets on
a net basis. or to realise the assets and settle the labilities simultaneously. in each future period in which significant amounts of deterred tax liabilitics or assets are expected

to be settled or recovered.

(n) Earnings per share

Basic earnings/ (loss) per share are calculated by dividing the net profit or loss tor the period attributable to equity shareholders (after deducting preference dividends and
atributable taxes) by the weighted average number of equity shares (including equity shares to be issued upon conversion of a mandatorily convertible instrument)
outstanding during the period. The weighted average number of equity shares outstanding during the period is adjusted for events such as bonus issue. bonus element in a
rights issue, share split, and reverse share split {consolidation of shares) that have changed the number of equity shares outstanding, without a corresponding change in

resources.
For the purpose of calculating diluted earnings/ (loss) per share, the net profit or loss for the period attributable to equity sharcholders and the weighted average number of

shares outstanding during the period are adjusted for the etfects ot all dilutive potential equity shares.

(0) Provisions

A provision is recognized when the Company has a present obligation (legal or constructive) as a result of past event, it is probable that an outtlow of resources embodying
economic benetits will be required to settle the obligation and a reliable estimate can be made of the amount of the obligation.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when appropriate, the risks specific to the liability.
When discounting is used, the increase in the provision due to the passage of time is recognized as a finance cost.

Where the Company expects some or all of a provision to be reimbursed, for example under an insurance contract, the reimbursement is recognized as a separate asset but
only when the reimbursement is virtually certain. The expense relating to any provision is presented in the statement of profit and loss net of any reimbursement.

(p) Contingent liabilities

A contingent liability 1s a possible obligation that arises from past events and whose existence will be contirmed only by the occurrence or non-occurrence of one or more
uncertain future events not wholly within the control ot the Company or a present obligation that is not recognized because it is not probable that an outflow of resources will
be required to settle the obligation. A contingent liability also arises in extremely rare cases where there is a liability that cannot be recognized because it cannot be measured
reliably. The Company does not recognize a contingent liability but discloses it in the financial statements, unless the possibility of an outflow of resources embodyving
economic benetits is remote.

(q) Financial Instruments

Financial assets and liabilities are recognized when the Company becomes a party to the contractual provisions of the instrument. Financial assets and liabilities are initially
measured at fair value. Transaction costs that are directly attributable to the acquisition or issue of financial assets and financial liabilities (other than financial assets and
tinancial Habilities at fair value through protit or loss) are added to or deducted from the fair value measured on initial recognition of financial asset or tinancial liability.

i. Financial assets at fair value through other comprehensive income

Financial assets are measured at fair value through other comprehensive income if these financial assets are held within a business whose objective is achieved by both
collecting contractual cash tlows and selling tinancial assets and the contractual terms of the tinancial asset give rise on specitied dates to cash flows that are solely pavments
of principal and interest on the principal amount outstanding.

il. Financial assets at fair value through profit or loss

Financial assets are measured at fair value through profit or loss unless it is measured at amortized cost or at fair value through other comprehensive income on initial
recognition. The transaction costs directly attributable to the acquisition of financial assets and liabilities at fair value through profit or loss are immediately recognized in

statement of profit and loss.
&
®
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iii. Debt instruments at amortized cost

A “deht instrument” is measured at the amortized cost if both the tollowing conditions ure met:

a) The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows. and

by Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and interest (SPP1 on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortized cost using the effective interest rate (EIR) method. Amortized cost is calculated by
taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortization ts included in finance income in the
profit or loss. The losses arising from impairment arc recognized in the profit or loss. This category gencrally applies to trade and other receivables.

Iv. Equity investment in subsidiaries.
Investment in subsidiaries are carried at cost. Impairment recognized. if any. is reduced from the carrving value.

v. De-recognition of financial asset
The Company derecognizes a financial asset when the contractual rights to the cash flows from the financial assct expire or it transfers the financial asset and the transfer

qualifies for de-recogmtion under Ind AS 109,

vi. Financial labilities
Financial labilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss. loans and borrowings, or as payables, as appropriate. The
Company’s financial liabilities include trade and other payables. loans and borrowings including bank overdrafts. The subsequent measurement of” financial liabilities

depends on their classification, which 1s described below.

vii. Financial Habilitics at fair value through protit or loss
Financial liabilities at tair value through protit or loss include financial liabilities held for trading and financial liabilities designated upon initial recognition as at fair value
through protit or loss. Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the near term.

viil. Financial Habilities at amortized cost

Financial liabilities are subsequently carried at amortized cost using the effective interest (‘EIR") method. Gains and losses are recognized in profit or loss when the liabilitics
are derecognized as well as through the EIR amortization process. Amortized cost is calculated by taking into account any discount or premium on acquisition and fees or
costs that are an integral part of the EIR. The EIR amortization is included as finance costs in the statement of profit and loss.

Interest-bearing loans and borrowings are subsequently measured at amortized cost using EIR method. For trade and other pavables maturing within one vear from the

balance sheet date, the carrving amounts approximate tair vatue due to the short maturity of these instruments.

ix. De-recognition of financial liability

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expires. When an existing financial liability is replaced by another
trom the same lender on substantially difterent terms, or the terms of an existing liability are substantiaily modified, such an exchange or moditication is treated as the
derecognition ot the original liability and the recognition of a new liability. The difference in the respective carrying amounts is recognized in the statement of profit or loss.

x. Fair value of financial instruments

In determining the fair value of its financial instruments, the Company uses tollowing hierarchy and assumptions that are based on market conditions and risks existing at
each reporting date.

Fair value hierarchy:

All assets and labilities for which fair value is measured or disclosed in the financial statements are categorized within the fair value hierarchy, described as follows, based
on the lowest level input that is signiticant to the fair value measurement as a whole:

» Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

» Level 2 — Valuation techniques for which the lowest level input that is signiticant to the fair value measurement 15 directly or indirectly observable

» Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable

For assets and liabilities that are recognized in the financial statements on a recurring basis, the Company determines whether transters have occurred between levels in the
hierarchy by re-assessing categorization (based on the lowest level input that is significant to the fair value measurement as a whole) at the end of each reporting period.

(r)y Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an original maturity of three months or less, which are subject
to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and bank balances and short-term deposits, as defined above, net of outstanding
bank overdratts, it any, as they are considered an integral part of the Company’s cash management.

(s) Share based pavment

Emplovees {including senior executives) of the Company receive remuneration in the form of share based payment transactions, whereby emplovees render services as
consideration for equity instruments {equity-settled transactions).

The cost of equity-settled transactions is determined by the fair value at the date when the grant is made using an appropriate valuation model and the cost is recognized,
together with a corresponding increase in share options outstanding account in equity, over the period in which the performance and/or service conditions are fulfilled in
emplovee benetits expense. The cumulative expense recognized for equity-settled transactions at each reporting date until the vesting date reflects the extent to which the
vesting period has expired and the Company’s best estimate of the number of equity instruments that will ultimately vest. The statement of profit and loss expense or credit
for a period represents the movement in cumulative expense recognized as at the beginning and end of that period and is recognized in employee benetits expense.

The dilutive effect of outstanding options is reflected as additional share dilution in the computation of diluted earnings per share.
(t) Segment accounting policies

The Company operates in one business and geographical segment ie.. healthcare services in India. Hence, there are no additional disclosures to be provided under Ind-AS
108  Segment information with respect to the single reportable segment, other than those already provided in financial statements.
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24 Covid-19 Pandemie

The outbreak of Covid-19 pandemic globutly and in India has caused significant disturbance and slowdown of economic activitics. Due to Covid-19 pandemic, the
Company's operations were impacted during the current vear and accordingly the standalone financial statements for the vear ended March 31, 2021 are ads erselv impacted
and not tully comparable with those of the earlier year.

The Compuny has considered the possihle effects that may result from the Covid-19 pandemic on the carrving value of assets including property. plant and equipment.
intangible assets, investments. receivables and deferred tax assets, In developing the assumptions relating to the possihle future uncertainties in the economic conditions
hecause of this pandemic, the Company, as at the date of the approval of these standalone financial statements has used internal and external sources of information to assess
is on the assumptions used and based on the current estimates, the Company

the expected future performance of the Company. The Company has performed sensitivity analvs
expects that the carrying amount of these assets, as reflected in the balance sheet as at March 31, 2021 are {ully recoverable.

"

3 lakhs) and has accumulated losses of T

Further. during the vear ended March 31, 2021, the Company has incurred loss of ¥ 3,929.38 lakhs (March 31, 2020: ¥ 3,372.]
30,184.65 lakhs as at March 31, 2021 (March 31, 2020: ¥ 26, 255.07 lakhs). The Company is in the stabtlisation phase and its abilitv to continue as a going concern is basced
on establishing profitable operations and obtaining continuing financial support from its investors. The management has also taken various cost and profit optimization
initiatives in the succeeding financial vear, which will further improve operating cash tlows and generate operating profit in the future. Further, the Company also has
unutilised credit limit against its existing borrowings and also has total equity of ¥ 19,495.03 lakhs as at March 31, 2021 (March 31, 2020: T 22.889. 14 lakhs .

The Company's management has also cstimated the future cash flows for the Company with the possible effects that may result from the Covid-19 pandemic and does not
foresee any adverse impact in realising its assets and in meeting its liabilitics as and when they fall due. The actual impact of the Covid-19 pandemic may be ditterent from
that estimated as at the date of approval of these standalone financial statements.
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3 Property, plant and equi nt
J— _ g
Leasehold Medical Other Electrical
Leaschold  improve-  equipment installation Oftice Furniture Compu- _, . Right of use
Land L plant & . _ Vehicles Total
buildings ments & R and equipment & fittings ters assets
machinery .
('"LHI") ACCessory ©  equipment

Cost *
At April 01, 2019 600.00  1,670.50 16,315.12 7,287.51  3,694.58 1,342.21 1,108.94  1,201.30 50533 304.24 - 3402973
ind AS 116 transition
adjustment (note 33} - - - - - - - - - - 31.688.07 31.688.07
Additions - - 16615 303.78 40.28 27.40 70.89 2140 48,44 138.79 140.06 1,017.18
Disposals - - (39.36) (2029 - - (6.80) - - (128.07) - (194.52)
AtMarch 31,2020 _ 77w 1.670.50 16,441.91 7.631.00  3,734.86 1,369.61 1.173.03  1,222.70 55377 31496  31,828.13  66.540.46
Additions - - - 960.43 961.89 271,49 230.06 286.51 199,11 72.76 61.57 17,104.20  20.148.02
Disposals - - (7.84) (93.19) {(9.86) - (23.20) (5074 (19.69) (2.65) - (209.17)
At March 31, 2021 600.00  1.670.50 17,394.50 8.499.70  3.996.49 1,599.67 143434 1,371.07  606.84 373.88 4893233  86.479.31
Depreciation
At April 01, 2019 - 312.22 3,849.01 1,650.70 661.17 385.52 517.43 35471 352.19 116.28 - 8,199.23
Charge tor the year - 104.39 1.691.91 372.68 249.62 121.15 209.93 126.94 97.24 44.81 4,046.98 7.265.66
Disposals - - (39.36) (13.98) - - (6.80) - - (11731 - (179,43}
At March 31, 2020 - 416.61 5.501.56 2.207.40 910.79 506.67 720.56 481.65  449.43 43.78 +4.046.98  15,285.44
Charge for the vear - [04.42 1,732.38 619.13 266.18 139.18 219.84 147.42 80.56 34.77 393.39 7,757.27
Disposals - - (6.33) (77.06) (3.57) - (23.36) (44.39)  (19.67) (2.65) - (180.15)
At March 31, 2021 - 521.03 7,227.09 2,748.87  1,171.40 645.85 917.04 584.68 51632 95.90 T 037 0 22.862.56
Net book value
At March 31, 2020 600.00  1,253.89 10,940.35 5,423.60  2.824.07 862.94 452.47 74105 104.34 271.18  27,781.15 51,255.02
AtMarch 31, 2021 600.00  1,149.47 10,167.41 5,750.83  2.825.09 933.42 517.30 786.39 96.52 277.98 40491.96  63.616.75

* On transition to Ind AS (i.e. April 01, 2015), the Company has elected to continue with the carrying value of all Property, plant and equipment measured as per the previous

GAAP and use that carrymng value as the deemed cost of Property, plant and equipment.

Note: Refer Note 16 for details of property, plant and equipment pledged as security for borrowings.

-~

Capital work in progress

Opening balance

Add: Additions during the vear
Less: Capitalised during the vear
Less: Written off during the year
Closing balance

March 31, 2021
g

March

31,2020
g

957.09
1.621.16
(2,447.02)

131.25

1.167.09
(210.00)
957.09




Kids Clinic India Private Limited
Notes to Standalone Finaneial Statements for the year ended March 31, 2021
(All amounts in Indian Rupees Lakhs, except as otherwise stated)

3 Intangible assets

Cost=

As At April 01, 2019
Additions

As At March 31, 2020
Additions

Disposals

As At March 31, 2021

Amortization

As At April 01, 2019
Charge for the year

As At March 31, 2020
Charge for the year
Disposals

As At March 31, 2021

Net book value
As At March 31, 2020
As At March 31, 2021

£
Computer Software Total
226.95 226.95
161.94 161.94
348.89 388.89
8.98 8.98
(7.02) (7.02)
390.85 390.85
11044 110.44
66.59 606.59
177.03 177.03
67.92 67.92
(7.02) (7.02)
237.93 237.93
211.86 211.86
152.92 152.92

* On transition to Ind AS (i.e. April 01, 2015), the Company has elected to continue with the carrving value of all Intangible assets measured as per the previous GAAP and

use that carrying value as the deemed cost of Intangible assets.

6 Intangible assets under development

Opening balance

Add: Additions during the year
Less: Capitalised during the vear
Closing balance

7 Investments

A. Investments at fair value through profit or Toss
Investment in Mutual Funds

SBI Magnum Low Duration Fund - Regular Growth
7.368.06 units of T 2,750.39 each (March 31, 2020 : Nil)
ICICI Prudential Savings Fund - Growth

48.218.36 units of T 416.00 each (March 31, 2020 : Nil)
[CICI Prudential Ultra Short Term Fund - Growth
9.34.371.162 units of 21,5663 each (March 31, 2020 : Nil)
Tata Liquid Fund - Direct Plan - Growth

Nil (March 31, 2020: 4,808 units of ¥ 3,131.98 each)

Total Investments carried at fair value through profit or loss (A)

B. Investments carried at cost

[avestment in equity instruments of subsidiarics

1.041 (March 31, 2020: 1,041) Equity shares of ¥ 100 each

at premium of T 6,144 fully paid up in Acquity Labs Private Limited
Total Investments carried at cost (B)

Total Investments (A+B)

a) Aggregate amount of quoted investments and market value thereof
b) Aggregate amount of other investments

./ soyer

March 31, 2021
k4

March 31, 2020
g

112.31
31.79
(144.10)

Non-Current

Current

March 31, 2021
g

March 31, 2020
g

March 31, 2021
k4

March 31, 2020
g

- - 202.65 -

- - 200.59 -

- - 201.51 -

- - - 150.59

- - 604.75 150.59
65.00 65.00 - -
65.00 65.00 - -
65.00 65.00 604.75 150.59

- - 604.75 150.59
65.00 65.00 - -
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8 Loans Non-current vurrent
(Unseeured, considered good) March 31, 2021 March 31, 2020 March 31, 2021 March 31, 2020
k4 k4 T g
Security deposit 2.227.80 1,828.86 - -
Loans to employees - - 24.66 33.72
2,227.80 1,828.80 24.00 33.72

9 Other financial assets Non-current Current

{Uuseenred, considered good) March 31,2021 March 31, 2020 March 31, 2021 March 31, 2020
k4 k4 k4 k4
Margin money deposits with banks* 1.081.58 1,081.68 - -
Unbilted revenue - - 293.67 33938
1,081.58 1,081.68 293.67 339.38
* Pledged agamst borrowings (refer note 16) and bank guarantee (reter note 30) facilities availed by the Company from banks.
10 Other assets Non-current Current
{Unsecured, considered good) March 31, 2021 March 31, 2020 March 31, 2021 March 31, 2020
k4 k4 g k4
Advance to suppliers (refer note 34* - - 73.32 89.89
Balances with statutory / government authorities 2.80 2.80 134.10 128.74
Prepaid expenses 65.79 35.30 137.61 109.17
Capital advances 415.59 399.07 - -
484.18 457.17 365.03 327.80
* Includes advances to ANI Technologies Private Limited in which - - 0.07 0.37
Company's director is a director,

11 Inventories March 31, 2021 March 31, 2020
(valued at lower of cost and net realisable value) Z z
Pharmacy goods 752.81 1,124.26

752.81 1,124.26

12 Trade receivables March 31, 2021 March 31, 2020
(unseeured) kS g
Trade receivables - considered good 900.52 978.25
Trade receivables - credit impaired 367.42 504.66

(A) 1,467.94 1,482.91
Impairment allowance (altowance for bad and doubtful debts)
Trade receivables - credit impaired (567.42) (304.66)
(B) (567.42) (504.66)
Total trade receivables (A+B) 900.52 978.25

Note: Refer note 16 for details of trade receivables pledged as security for borrowings.

Details of provision for impairment is as below:

March 31,2021

March 31, 2020

kS k4
Balance as at beginning of the vear S504.66 404.28
Add: Provision made during the year 62.76 100.38
Balance as at end of the vear ST T 504.66
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13

Cash and cash equivalents

March 31, 2021

vraren 31, 2020

kS
Balances with banks:
- in current accounts 460.22 23932
Cash on hand 4638 2909
506.80 288.41
Changes in liabilities arising from financing activities:
L I Current borrowings | Interest accrued
. Lease Liabilities | Lease Liabilities | Non-current . .
Particulars . (including current but not due on Total
(non-current} {current) borrowings Co .
maturities) borrowings
Balanee as at April 1, 2019 - - 3511045 1,215.06 22.6¢ 4.749.17
Lease liabilities recognised on initial application of 30.236.42 1,809.69 - - 32,046,111
Ind AS 116
Accretion of interest 3,749.42 - - - 986.24 4,735.66
Cash inflows
Proceeds from non-current borrowings - - 1.075.00 - - 1.075.00
Cash Outtlows
Repavment ot non-current borrowings - - (1.114.68) - - (L,1t4.68)
Payment of principal portion of lease liabilitiecs - (1,809.69) - - - (1.809.69)
Payment of interest portion of lease liabilities (3,749 .42) - - - - (3.749.42)
Finance costs paid (other than interest portion of - - - - (983.40) (983.40)
tease liabilities)
Bank overdraft (forming part of cash and cash - - - 490.45 - 49045
equivalents for staternent of cash flow)
Others* (2,133.33) 2.133.33 67.79 (67.79) - -
Balance as at March 31, 2020 28,103.10 2,133.33 3,539.56 1,637.72 25.50 35,439.21
Additions to Lease liabilities during the vear 15.991.11 - - 15991 11
Accretion of interest 395532 - - - 848 44 4.803.76
Cash intlows
Proceeds from non-curreat borrowings - - 914.00 - - 914.00
Cash Quttlows
Repayment of non-current borrowings - - (1,065.01) - - (1,065.01)
Payment of princtpal portion of fease liabilities (1,968.18) - - - - (1,968.18)
Payment of interest portion of lease liabilities (3,500.08) - - - - (3.500.08)
Finance costs paid (other than interest portion of - - - - (850.74) (830.74)
lease liabilities)
‘ent concessions (refer note 33 (428.03) - - - - (428.05)
iank overdraft (forming part of cash and cash - - - (493.09) - (493.09)
equivalents for statement of cash tlow)
Others* (892.63) 892.63 115.90 (115.90) - -
Balance as at March 31, 2021 41,260.59 3,025.96 3,504.45 1,028.73 23.20 48.842.93

* Others indicate the effect of movement in reclassification of current portion of long-term borrowings, including lease liabilities to other current financial Habilities basis

the balance repayment period.

Break up of financial assets carried at amortized cost:

Loans

Trade receivables

Cash and cash equivalents
Other financial assets

Notes March 31,2021  March 31, 2020
k4 k3

8 2,252.46 1,862.38

12 900.52 978.25

13 506.80 28841

9 137525 1,421.06

5,035.03 4,550.30
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14 Share capital

Aurthorised share capital

Fquiny shares

95,060,000 (March 31. 2020: 95.00,000 equity shares of ¥ 10 cach)
Noa-Crndative Compulsorily Convertible Preference Shares ((NCCCPSNY
36,20,799 (March 31, 2020: 56.29,799} 10% NCCCPS Class A of ¥ 10 each
39.41,989 (March 31, 2020: 39.41.989) 10°0 NCCCPS Class B of T 10 each
428212 (March 31.2020: 4,28 212) 0.01% NCCCPS Class B1 of 100 each
4400000 (March 31.2020: 44.00.000) 0.01% NCCCPS Class C of T 100 each
10.43.000 (March 31, 2020: 10,43.000) 0.01%6 NCCCPS Class C1 ot Z 100 each

Issued, subscribed and paid-up equity share capital

Lyuiny shares - fully puid

65,93,904 (March 31, 2020: 63,93,904) equity shares ot T 10 cach, fully paid up

Lquity shares - partly paid

2.47.476 (March 31, 2020: Nil) equity shares of T 10 cach, T | paid up (refer note 14 (a))

Instruments entirely equity in naturc®

Non-Cumulative Compulsority Convertible Prefercsice Sharces (NCCCPSNY
56,29,799 (March 31, 2020: 56.29,799) 10% NCCCPS Class A ot % 10 each
31,54, 744 (March 31, 2020: 31,54, 744) 10% NCCCPS Class B ot % 10 each
4,28,212 (March 31, 2020: 4,28 2123 0.01% NCCCPS Class B1 of % 100 each
43,89 540 (March 31, 2020: 43,89,540) 0.01% NCCCPS Class C of Z 100 each
10,42,209 (March 31, 2020: 10,42.209) 0.01% NCCCPS Class Ct of T 100 each

March 31, zuer

=

NMarch o1, 2-62—1:

Z

930.00

n

£2.98
394.20
12821
1,400.00
£,043.00

10

G50.00

56298
39420
12821
4.400.00
1.043.00

7,778.39 7.778.39
639.39 636.39
247 .
661.86 659.39
562.98 362.98
31547 31547
428.21 42821
4.389.54 +.389.54
1.042.21 1,042.21
6,738.41 (ST )|

* As per the terms ot the Shareholders agreement, it 1s noted that all serics of NCCCPS are mandatory convertible either at the end of contract period i.e. 20
years or prior to the [PO. The Company has no contractual obligation to pay cash nor does the holder have an option for redemption of the instrument. The

conversion ratio is fixed as part of the sharcholders agreement for all NCCCPS. Further, the dray along and tag along rights are within the shareh

zrs, the

arrangements does not impact the contractual terms with the Company and there is no contractual obligation on the Company to deliver cash or other tinancial

asset as part of this arrangement. Hence the aforesaid instruments are classified as equity in nature.

(a) Reconciliation of the shares outstanding at the beginning and at the end of the reporting period

Equity shares March 31, 2021

March 31, 2020

No. in lakhs No. in lakhs g
At the beginning of the year 63.94 6359.39 63.94 63939
Issued during the year * 2.47 2.47 -
Balance at the end of the year 68,41 661.86 65.94 659.39

* During the current year, 2,47 476 partly paid-up equity shares svith face value of T 10 per equity share and securities premium of ¥ 240 per equity share were

allotted. with called and paid-up capital of | per equity share.

Instruments entirely equity in nature March 31, 2021

March 31, 2020

No. in lakhs No. in lakhs g

NCCCPS - Class A

At the beginning of the vear 36.30 562.98 56.30 562.98
Issued during the year - - - -
Outstanding at the end of the year 56.30 562.98 56.30 562.98
NCCCPS-Class B

At the beginning of the year 31.55 315.47 31.535 315.47
Issued during the vear - - -
Outstanding at the end of the year 31.55 315.47 31 =7 315.47
NCCCPS - Class Bl

At the beginning of the vear 4.28 42821 428 428.21
Issued during the vear - - - -
Qutstanding at the end of the vear 4.28 428.21 4.28 428.21
NCCCPS - Class C

At the beginning of the vear 43.89 4.389.54 43.89 4,389.54
Issued during the year - - -
Outstanding at the end of the vear 437 ©1389.54 4,389
NCCCPS - Class C1

At the beginning of the year 10,42 1,042 21 1042 1,042 21
Issued during the vear - - -
Outstanding at the end of the year 10,42 | RISV e 1,042.2]
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(b) Terms/ rights attached to equity shares

The Company has onlv one class of equity shares having par value of 2 10 per share. Each holder ot equity shares is entitled to one vote per share. The
Company declares and pays dividends in Indian rupees. The dividend proposed by the Board of Directors (s subject to the approval of the shareholders in the
cnsuing Annual General Mecting. With respect to parthy paid shares issued during the vear, there are no voting rights and no dividend rights till such time that
such shares remain partly paid-up.

In event of liquidation of the Company, the holders of equity shares would be entitled to receive remaining assets of the Company. after distribution of all
preferential amounts and adjustment ot unpaid calls un-called amounts as applicable. The distribution will be in proportion to the number of equity shares held

by the sharcholders.

(¢) Terms of conversion of NCCCPS
(i) NCCCPS - Class A

The Company has issued 56,29.799 NCCCPS Class A of T 10 cach tully paid-up at a premium of T 69.93 per share. NCCCPS Class A carry non - cumulative
dividend i, 10%0 p.a. proportionately for the period for which the shares are being held. [n addition, the holders of NCCCPS Class A will be entitled to full
participation in any distribution being undertaken by the Company on full liability basis. The Company declares and payvs dividends in Indian rupees. The
dividend proposed by the Board of Directors is subject to the approval of the shareholders in the ensuing Annual General Meeting. Each holder of NCCCPS
Class A is entitled to vote at each meeting of the holders of the Equity shares to the extent of such proportion of the total voting rights, as they would have been
entitled assuming tull conversion of the NCCCPS Class A.

(1) NCCCPS - Class B

The Company has issued 31,354,744 NCCCPS Class BB ot T 10 cach fully paid-up at a premium of % 315.86 per share. NCCCPS Class B carry non - cumulative
dividend ¢ 10% p.a. proportionately for the period for which the shares are being held. In addition, the holders of NCCCPS Class B will be entitled to full
participation in any distribution being undertaken by the Company on full liability basis, The Company declares and pavs dividends in Indian rupees. The
dividend proposed by the Board of Directors is subject to the approval of the shareholders in the ensuing Annual General Meeting. Each holder of NCCCPS
Class B is entitled to vote at each meeting of the holders of the Equity shares to the extent of such proportion of the total voting rights. as they would have been
entitled assuming full conversion of the NCCCPS Class B.

(iii) NCCCPS - Class Bl

The Company has issued 4,28,212 NCCCPS Class B1 of 100 cach tully paid-up at a premium ot” 297 per share. NCCCPS Class B carry non - cumulative
dividend /@ 0.01% p.a. proportionately for the period for which the shares are being held. In addition, the holders of NCCCPS Class Bl will be entitled to full
participation in any distribution being undertaken by the Company on full liability basis. The Company declares and pays dividends in Indian rupees. The
dividend proposed by the Board of Directors is subject to the approval of the shareholders in the ensuing Annual General Meeting. Each holder of NCCCPS
Class B1 is entitled to vote at each meeting of the holders of the Equity shares to the extent of such proportion of the total voting rights, as they would have
been entitled assuming full conversion of the NCCCPS Class B1.

{iv) NCCCPS - Class C

The Company has issued 43,89.540 NCCCPS Class C of T 100 each fully paid-up at a premium of ¥ 475.70 per share. NCCCPS Class C carry non - cumulative
dividend @ 0.01% p.a. proportionately for the period for which the shares are being held. In addition, the holders of NCCCPS Class C will be entitled to full
participation in any distribution being undertaken by the Company on full liability basis. The Company declares and pays dividends in Indian rupees. The
dividend proposed by the Board of Directors is subject to the approval of the shareholders in the ensuing Annual General Meeting. Each holder of NCCCPS
Class C is entitled to vote at each meeting of the holders of the Equity shares to the extent of such proportion of the total voting rights. as they would have been
entitled assuming full conversion of the NCCCPS Class C.

(v} NCCCPS - Class C1

The Company has issued 10.42,209 NCCCPS Class Cl of ¥ 100 each fully paid-up at a premium of % 475.70 per share. NCCCPS Class Cl carry non -
cumnulative dividend @ 0.01% p.a. proportionately for the period for which the shares are being held. In addition, the holders of NCCCPS Class C'1 will be
entitled to full participation in any distribution being undertaken by the Company on full liability basis. The Company declares and pays dividends in Indian
rupees. The dividend proposed by the Board of Directors is subject to the approval of the shareholders in the ensuing Annual General Meeting. Each holder of
NCCCPS Class C1 is entitled to vote at each meeting of the holders of the Equity shares to the extent of such proportion of the total voting rights, as they would
have been entitled assuming full conversion of the NCCCPS Class C1.

Each holder of NCCCPS Class A may opt to convert its preference shares into [ equity share of the Company at the earlier of the following events:

1) Qualified [nitial Public Oftering (IPO) as acceptable to the holder.

2) At any time prior to the expiry of 20 vears from the completion dates, viz., May 27, 2011

3) Immediately upon the expiry of 20 years from the completion dates, viz., May 27, 2011

In the event of liguidation ot the Company before conversion of NCCCPS Class A, the holders of NCCCPS Class A will have priority over equity shares in the
repayment of capital.

Each holder of NCCCPS Class B may opt to convert its preference shares into 1 equity share ot the Company at the earlier of the following events:

1) IPO as acceptable to the holder.

2y At any time prior to the expiry of 20 vears from the completion dates, viz., October 23, 2013

3) Immediately upon the expiry of 20 vears from the completion dates, viz., October 23, 2013

In the event of liquidation of the Company before conversion of NCCCPS Class B, the holders of NCCCPS Class B will have priority over equity shares in the
repayment of capital.

Each holder of NCCCPS Class B1 may opt to convert its preference shares into (.84 equity share of the Company at the carlier of the following events:

1} PO as acceptable to the holder.

2) At any time prior to the expiry of 20 vears from the completion dates. viz.. September 02, 2015

3) Immediately upon the expiry of 20 vears tfrom the completion dates, viz., September 02, 2015

In the event of liquidation of the Company before conversion of NCCCPS Class B1, the holders of NCCCPS Class B will have priority over equity shares in
the repayment of capital.

Each holder of NCCCPS Class C may opt to convert its preference shares into | equity share of the Company at the earlier of the following events:

1) IPO as acceptable to the holder.

2) Atany time priot to the expiry of 20 vears from the completion dates, viz., December 22, 2015 and December 08, 2016

3) Immediately upon the expiry of 20 vears trom the completion dates, viz., December 22, 2015 and December 08, 2016

In the event of liquidation of the Company betore conversion of NCCCPS Class C, the holders of NCCCPS Class C will have priority over equity shares in the
repavment of capital.

Each holder of NCCCPS Class C1 mav opt to convert its preference shares into 1 equity share ot the Company at the earlier of the following events:

1) TPO as acceptable to the holder.

2) At any time prior to the expiny of 20 vears from the completion dates, viz.. June 05,2018

3) Immediately upon the expiry of 20 vears trom the completion dates, viz.. June 03, 2018

In the event of figuidation of the Company before convercion ~f NCCCPS Class Cl, the holders of NCCCPS Class C1 will have priority over equit

the repavment of capital. ’
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(d) Details of shareholders holding more than 3% shares in the company:

Name of the shareholder Maren 1, 2021 March 31, 2020

No. in lakhs % holding No. in lakhs % holding
Equity shares of 10 each fully paid
Dr. R. Kishore Kumar 27.39 31542 27.39 41540,
Serips N Scrolls India Private Limited 27.99 42.45% 27.99 42.453%
SCT Growth Investments 11 4.36 6.61% +4.36 6.61%

NCCCPS Class A of ¥ 10 each fully paid

Matrix Partners India [nvestments, LLC 33.20 38.96% 33.20 38.964,
True North Fund V LLF 2310 41.04% 2310 41.04%
NCCCPS Class B of T 10 each fully paid

SCT Growth Investments 11 23.88 75.68% 23.88 75.68%
Matrix Partners India Investments, LLC 7.67 24.32% 7.67 24,324,
NCCCPS Class BI of € 100 each fully paid

SCI Growth Investments 1] 3.02 70.39% 3.02 70.39%
Matrix Partners India Investments, LLC 126 20.41% t.26 29419
NCCCPS Class C of ¥ 100 each fully paid

Indium V (Mauritius) Holdings Limited 21.71 49.47% 21.71 49 .47%,
True North Fund V LLP 2218 50.53% 2218 50.33%
NCCCPS Class Cl of ¥ 100 each fully paid

True North Fund V LLP 1042 100.00% 10.42 100.00%%

(e} Shares reserved for issue under options

(i) The Company has issued stock options to employees. For detalls of shares reserved for issue under the Employee Stock Option Plan ("ESOP") and Associate
Stock Option Plan ("ASOP") of the Company, refer note 36.

(if) For details of shares reserved for issue on conversion of NCCCPS, refer note 14(c) regarding terms of conversion of preference shares.

Other equity March 31, 2021 March 31, 2020
g g

Securities premium (A) 41,355.46 41,355.46
Note: Securities premium is used to record the premium on issue of shares. The reserve can be utilised only for limited purposes such as issuance of bonus
shares in accordance with the provisions of the Companies Act, 2013.

Shared based payments

Balance at the beginning of the year 387.27 278.36
Add: Compensation expense for options granted during the year 108.37 108.91
Less: Transferred to general reserve on lapse of share options during the vear (32.97) -
Balance at the end of the year (B) 462.67 387.27

Note: Share based payments is used to record the grant date fair value of equity-settled share based payment transactions with employees and
associates/consultants. The amounts recorded in this account are transferred to securities premium upon exercise ot stock options. In case of lapse,
corresponding balance is transferred to general reserve.

Other contributions by owners
Balance at the beginning of the vear -

Additions during the year 424.03 -
Balance at the end of the year (C) 424.63 -

Note: Represents other contributions by shareholders in the nature of waiver of amounts payable to them upon issuance of equity shares during the vear ended
March 31, 2021,

General Reserve

Balance at the beginning of the vear 3.68 3.08
Add: Amount transferred on lapse of share options during the year 3297 -
Balance at the end of the year (D) 36.65 3.68

Note: General reserve represents appropriation of profit,

Retained earnings

Balance at the beginning of the year (26,255.07) (22.882.94)
Loss for the vear (3,939.33) (3.353.35)
Other comprehensive income tor the vear® 9.75 (18.78)
Balance at the end of the vear (E) (30,184.65) (26,255.07)
Total other equity (A+B+C+D+E) 12,094.70 15,491.34

* As required under Ind AS compliant Schedule HI the Company has recognised remeasurement gains/(losses) of’ detined benefit plans (net of tax) as part of

retained carnings.
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Borrowings Effective interest rate

Maturity
period

March 31, 2021
3

Non-current borrowings

Term loun
[ndian rupee term loan from hanks (secured) [Refer note (1))
From financial institutions (sccured) [Refer note (ii)]

7-12%
11-14%

Other loans

Vehicle loan {secured) [Refer note (111)] 7-8%0

Less: Current maturities of non-current borroyvings disclosed
under the head “Other current financial labilities”
(refer note 17)

Total non-current horrowings
Current borrowings

Loan repayable on demand
Bank overdrafts (secured) [Reter note (1v)] 9-11%
Total current borrowings

Note:

20200- 2026
2020-202]

2020 - 2024

On demand

(i) Indian rupee loan from bank is secured by all movable, immovable and current assets of the Company.

Marcu o, _ZTM\:
4

+4.325.90 +.090.91
- 368.67
4,325.90 4,459.58
7843 95.76
(899.88) (1,015.78)
3.504.45 3.539.56
{28.85 621.94
128.85 621.94

(it} Term loan from financial institutions has heen fully repaid in the current vear and the same was secured hy hypothecation of the equipments purchased.

(ili) Vehicle loan is secured by hypothecation of vehicles purchased on loan.

(iv) Bank overdrafts is secured by all movable, immovable and current assets of the Company.

17

Other financial liabilities

Non-Current

Current

March 31, 2021

March 31, 2020

March 31, 2021

March 31, 2020

Lease Liability (refer note 33)
Payable towards purchase of property. plant & equipment -
Current maturities of non-current borrowings (note 16) -
Emplovee benefits payable -
Security deposit 22.11
Interest accrued but not due on borrowings -

Z g k4 Z

41,260.58 28.103.09 3.025.96 2,133.33
- 139.06 285.79

- 899.88 1,015.78

- 63543 386.20

58.24 33.69 133.93

- 23.20 25.50

41,282.69 28,161.33 4,757.22 3,980.53

Trade payables

Trade pavables
- Total outstanding dues of micro and small enterprises
(refer note 31 for details of dues to micro and small enterprises)
- Total outstanding dues of creditors other than micro and small enterprises
- Payable to related parties (refer note 34)
- Pavable to other parties

Break up of financial liabilities carried at amortized cost

Borrowings (non-current)

Borrowings (current)

Current maturities of non-current borrowings

Other financial liabilities (excluding Current maturities of non-current borrowings)
Trade payables

March 31, 2021

March 31, 2020

g Z
8.77 14.03
48.61 62.64
4.596.24 3,863.12
4,653.62 3,939.79

Notes March 31, 2021 March 31, 2020
Z d
16 3.504.45 3.539.56
16 128.83 621.94
16 899.88 1,015.78
17 43.140.03 31,126.08
18 4,653.62 3.939.79

54,326.83

40,243.15
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20)

21

Other liabilities

Advance from customers
Statutory dues payable

Provisions

Provision for emplovee benetits
Provision for gratuity {reter note 33}
Provision tor leave benefits

Income Tax

a) Deferred tax

Deferred tax assets

Impact ot unabsorbed depreciation loss carried forward
Others

Gross deferred tax assets

Deferred tax liahiliticy
Others
Gross deferred tax liabilities

Net deferred tax assets

Notes:

1y Amount of deferred tax assets not recognised in the balance sheet:
a) Deferred tax on unused tax losses™® '
b) Deterred tax on deductible temporary differences

rent
IEATCN 2, LUz Maseu vr, 2ucw
- k4
Lo S
33791 379.86
1,156.75 1.080.57
Current
March 31, 2021 March 31, 2020
z ~
603.37 46542
700.88 575.02
1,304.25 1,040.44

March 31,2021

March 31, 2020

g
+4.239.63 4.239.63
+4,239.63 4,239.63
4,239.63 4.239.63
4,029.49 +4.029.49
1,755.23 610.93

* The unused tax losses can be carried forward for a maximum period of eight assessment vears immediately succeeding the assessment vear in which the loss

was first computed and would expire it not utilised starting from financial year 2023-24 to 2026-27.

2) The Taxation Laws (Amendment) Ordinance, 2019 ('the Ordinance’) provides an option to domestic companies to pay income-tax at a lower rate of 25.17%
instead of the normal rate ot 29.12% (as applicable to the Company), it it opts for not availing of certain speeitied exemptions or incentives. The Company has
made an assessment of the impact of the Ordinance and has decided to not opt tor the lower tax rate of 25.17%. Consequently, tbe Company has continued to

measure the current and deferred taxes at the normal rate of 29.12%.

b) Tax expense

The major components of income tax expense for the vear ended March 31, 2021 and March 31, 2020 are:

Statement of profit and loss

Profit or loss section
Current tax
Current income tax charge
Deferred tax
Relating to unabsorbed depreciation loss
Income Tax expense reported in the Statement of profit or loss

OCT section

Deferred tax related to items recognised in OCI during in the vear
Income tax relating to re-measurement losses on detined benefit plans

Deferred tax charged to OCI

Reconciliation of deferred tax assets (net)

Opening balance
Deterred tax credit during the period recognised in profit or loss
Defterred tax (charge),credit during the pertod recognised in OCI
Closing balance

Reconciliation of tax expense and the accounting profit multiplied by India’s domestic tax rate:

Accounting profit betore income tax
Income tax rate

Tax on accounting profit at statutory income tax rate
Impact due to change in tax rate

Tax effect of temporary ditterences (other than unabsorbed depreciation toss) not recognised

Tax expensc reported in the statement of profit or loss

March 31, 2021
k4

March 31, 2020
k4

(4.01) (688.97)
(4.01) ("
(4.01) (7.71)
TEE (7.71)

March 31, 2021

March 31, 2020

z z
1239.63 354295
401 688.97

s 771
R 4,239.63

March 31, 2021

March 31, 2020

z z
(3.94334) (4.042.32)
29.12% 29.12%
(11483 1) (1,177.12)
- 236.20
P n
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Revenue from operations

Sale of services - Medical services
Sale of goods - Pharmacy goods

Disaggregated revenue information

March 31, 2usy

waarch 31, 2020

Set out below is the disaggregation of the Company’s revenue from contracts with customers by timing of transfer of goods or services:

Revenue from contracts with customers
Revenue recognised over time
Revenue recognised at a point in time

Contract balances

Contract assets
Trade recetvables
Contract assets

- Unbilled revenue

Contract liabilities
- Advance from customers

Trade receivables are non-interest bearing and are generally on credit terms of upto 30 days.

4 z

46.991.28 44.466.49
7.468.72 6.792 .82
54777 51,2801
46,991.28 44,466 .49
7.468.72 6.792 .82
=1460.00 51,259 !
900.52 0978.25
293.67 339.38
1,194.19 1,317.62
818.84 700.7)
818.84 700.71

Unbilled revenue pertains to transactions where performance obligation has been satistied and contractual invoices have not been raised.
Contract liabilities include advances received from customers representing transaction price allocated to unsatisfied performance obligations. The

unsatistied performance obligations are expected to be recognised within one vear.

Revenue recognised in the reporting period that was included in the contract liabihity balance

at the beginning ot the period

Other income

Interest income on
Bank Deposits
Income Tax retund
Other tinancial assets at amortised cost
Net gain on sale ot current investments
Fair value gain on investments at tair value through profit or loss
Protit on sale of property, plant & equipment, net
Liabilities no longer required written back
Rent concessions™
Other non-operating income

*Rent concessions represent concessions on rentals on account of COVID-19 (refer note 33).

Cost of Pharmacy goods consumed®

Inventory at the beginning of the vear
Add: Purchases during the year

Less: Inventory at the end of the vear

700.71

808.04

March 31, 2021

March 31, 2020

3 4
57.97 65.52
97.79 -
155.07 106.00
17.87 71.65
4.21 0.57
- 19.36
149.61 173.40
428.05 -
345.65 530.28
1,256.22 966.78
March 31, 2021 March 31, 2020
k4 4
1,124.26 568.57
6,627.97 7,034.03
7,752.23 7,602.60
(752.81) (1,124.26)
6,999.42 6.478.34

*It is not practicable to turnish details of pharmacy goods inventories and consumption under broad heads in view of large number of items and each not

being signiticant.
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Employee benefits expense

Salaries, wages and bonus

Contribution to provident and other tunds
Share based payments expense (refer note 363
Staft welfare expenses

Depreciation and amortization expense

Depreciation of property, plant and equipment {refer note 3)
Depreciation of Right-of-use assets (refer note 3)
Amortization of intangible assets {refer note 5)

Finance costs

Interest

on borrowings from banks

on borrowings from financial institutions

on lease liability (refer note 33)

ou other tinancial liabilities at amortised cost
Other charges

Other expenses

Rent (refer note 33)
Power and fuel
Laboratory and radiotogy expenses
Consumable costs
Housekeeping expenses
Food and beverages
Rates and taxes
Insurance
Repairs and maintenance

Plant and machinery

Buildings

Others
Doctor's professional fees
Advertising and sales promotion
Brokerage and commission
Travelling and convevance
Communication costs
Printing and stationery
Legal and professional tees
Photo expenses
Payment to auditors *
Provision for doubtful debts
Bad debts written off
Loss on disposal of Asset
Capital work In progress written off
Software expenses
Security expenses
Donation
Miscellaneous expenses

* Payment to auditors (excluding goods and services tax):

As auditor:

Statutory audit fee for standalone financial statements
Statutory audit fee for consolidated financial statements
Fee for audit of internal controls over tinancial reporting
Reimbursement of expenses

trascu o1, 2021

rat s o, «usn)

+.R85.73 0,7+7.33
839.03 74954
108.37 108.91
157.63 132.23
10,990.76 9.938.01

March 31,2021

March 31,2020

g g
3.363.89 3.218.68
+.393.39 +.046.98
67.91 66.59
7.825.19 7,332,258

March 31, 2021

March 31, 2020

? N —_—
425.30 493.65
38.46 63.85
3.,955.32 3,749.42
16.07 16.25
384.68 426.74
4.819.83 4.751.91
March 31, 2021 March 31, 2020
g g
60.12 101.52
1.254.53 1.228.80
1,501.68 1,321.34
2.091.59 1,533.48
1,592.82 1,542.60
699,66 563.58
58.93 140.36
82.20 68.75
409.58 341.02
427.14 367.59
124.43 87.63
16,775.74 16,373.26
461.26 765.24
3.18 38.00
152.65 262.64
33923 313
298.04 317.31
803.96 51224
282.88 253.22
40.15 39.70
62.76 100.38
6.17 274
2902 -

- 210.00
607,74 481.48
541.07 484.75

- 0.90
317.23 318.24

29,024.36 27,767.90
30.00 2950
7.00 7.00

3.00 3.00

0.17 0.20

40.1: 39.70
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Earnings/(Loss) per shave ('EPS') March 31, 2021 March 31, 20,
S g
Profit/(Loss) after tax attributable to equity sharecholders (A) (3,939.33) (3,353.35)

Weighted average number of equity shares tor basic EPS (No. in lakhs)

a)y Weighted average number of equity shares (reter note-2 below) 65.94 65.94
b} Weighted average number of equity shares to be issucd upon conversion
of mandatorily convertible instrument

- NCCCPS (also refer note 14) 145.77 | R
Weighted average number of equity shares for basic EPS (No. in lakhs) 21171 21551
Etfect of dilution (refer note-1 below) -
\\Velg.hted average no. of equity shares adjusted for the cffect of dilution (B) 2171 21171
(No. in lakhs)
Nominal value of shares (%) 10.00 13.00
Basic and Dituted EPS (%) (Cy=A/B (18.61) (15.84)

Notes:

1) For the purpose of computation of diluted EPS, the ctfect of partly paid shares, ESOP and ASOP have not been given as the effect is anti-dilutive and the
impact of NCCCPS, being a mandatorily convertible instrument. is not required to be considered for ditution purposes as the same has been included 1n the
computation of basic EPS.

2) With respect to partly paid shares issued during the vear, since there are no dividend rights till such time that such shares remain partly paid-up, the same
have not been considered for calculation of basic EPS.

Commitments and contingencies March 31, 2021 March 31, 2020
ke g

a. Commitments

(1) Estimated amount of contracts remaining to be exccuted on capital account, net of capital [.201.21 62943
advances and not provided for

(11) With regards to the commitments under NCCCPS agreement, refer note 14(c).

b. Contingent liabilities

(1) Contingent liability towards pending litigations related to disputed dues of’

- Income tax matters 102.89 151.69
- Value added tax/Service tax matters 49.63 -
- Customer related matters 1,705.28 662.90

(ii) The Company has taken Bank Guarantees of Z 4,40 lakhs (March 31, 2020: % 4.90 lakhs) against fixed deposits in the tavour of various government
authorities.

(iii) The Code on Social Security, 2020 (*Code™) relating to emplovee benefits during employment and post-employment benefits received Presidential assent
in September 2020. The Code has been published in the Gazette of India. However, the date on which the Code will come into effect has not been notitied and
the tinal rules/interpretation have not yet been issued. The Company will assess the impact of the Code when it comes into effect and will record any related
impact in the period the Code becomes effective.

Details of dues to micro and small enterprises as defined under the MSMED Act, 2006 March 31,2021 March 31, 2620

k4 3
The principal amount remaining unpaid to any supplier 8.77 14.03
The amount of interest due and remaining unpaid to any supplier - -
The amount of interest paid by the Company along with the amount of the pavments made to - -
the supphier bevond the appointed day.

The amount of interest due and payable for the period of delay in making payment - -
(which have been paid but bevond the appointed day during the year).
The amount of interest accrued and remaining unpaid at the end of the vear. - -

The amount of further interest remaining due and payable for the earlier vears. -
8.77 14.03

Note: The above-mentioned disclosure has been made based on the information available with the Company.

Unhedged foreign currency exposure:

The unhedged foreign currency exposure of the Company as at March 31, 2021 is Nil (March 31, 2020: Nil).
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Leases
A. Transition to Ind AS 116

1. Effect of adoption of new accounting standard on Leases: Ind AS 116

The Company had adopted Ind AS 116 “Leases™ and applied the standard to all lease contracts existing on April 01, 2019 using the modified retrospective method
prescribed in para C8(b)(ii} of Ind AS 116 to ongoing leases as on April 01, 2019. The standard was applicd retrospectively with the cumulative eftect ot initially applyving
the standard recognised at the date of initial application. In the context of initial application, the Company had exercised the option — not to apply the new recognition
requirements to short-term leases and to leases of low-value usset.

As at April 01, 2019, upon the adoption of Ind AS 116, the recognition of right of use asset (ROU) of T 31.688.07 lakhs had been determined after deducting the helow-
mentioned balances as at March 31, 2019 under Ind AS 17, and the amount of lease liability of T 32,046.11 lakhs had been determined in accordance with Ind AS 116,

2. ROU asset as at April 01, 2019

Right-of-use Assets

ROU asset as at April [, 2019 3204611
Less: Adjustment of balances as at March 31, 2019 under Ind AS 17

a) Lease equalisation reserve (1,778.39)

b) Deferred rent expenditure 1.323.14

b) Prepaid lease related expenses 97.21 (358.04)
ROU Asset due to initial application of Ind AS 116 as at April 01, 2019 — . 31,688.07
3. Lease liability as at April 01, 2019 _

Lease Liavuany
Operating lease obligations (gross before discounting) 55,075.22
Less:- Effect of discounting at the incremental borrowing rate (23.029.11)

Lease liabilities due to initial application of Ind AS 116 as at April 01, 2019 32.046.11

B. Company as Lessee

Set out below are the carrying amount of right-ot-use assets recognised and movements during the period:
Right-of-use Assets

Adoption of Ind AS 116 Leases - As at April 01, 2616 31.688.07
Additions during the year

a) Difference between the additional lease deposit paid and present value of additional lease deposit during the year 140.06
Depreciation during the vear (4,046.98)
Closing net carrying balance - As at March 31, 2020 27,781.15
Additions dunng the vear

a) Amount of lease labilities recognised 15,991.11

b) Inttial direct costs incurred 205.77

¢) Difterence between the lease deposit paid and present value of lease deposit at the lease inception 907.32
Depreciation during the year (4,393.39)
Closing net carrying balance - As at March 31, 2021 40,491.96

Set out below are the carrying amounts of lease liabilities and the movements during the period:
Lease liabilities

Adoption of Ind AS 116 Leases - As at April 01, 2015 32,046.11
Accretion of interest 3,749.42
Payments (3.559.11)
Closing balance - As at March 31, 2020 30,236.42
Additions during the year 15,991.11
Less: Concession on rentals on account of COVID-19 (428.03)
Accretion of interest 3.935.32
Pavments (5,468.26)
Closing balance - As at March 31, 2021 44,286.54
Statement of profit and loss March 31, 2021 March 31, 2020
Depreciation expense of right-ot-use assets 4.393.39 +4,046.98
Interest expense on lease liability 3.,955.32 3.749.42
Expense relating to short-term leases (included in other expenses under rent) 60.12 101.52
Total amount recognised in profit and loss 8.408.83 7,897.92

The lease liabilities are discounted using 12%, which is the incremental borrowing rate of the Company.

Statement of cash flows March 31, 2021 March 31, 2020
Cash outtlow for leases - towards principal 1,968.18 1.809.69
Cash outflow for leases - towards interest 3.500.08 3.749.42

C. Company as lessor
The Company has subleased office space under cancellable operating lease agreements that are renewable on a periodic basis at the option of both the lessor and lessee

Particulars March 31, 2021 March 31,2020

Lease rentals recognised as an income in the statement of profit and loss under other income 62.65 81.07
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Share based payment

The Company provides share-based payment schemes to its emplovees. The Company has adopted the Guidance Note issued by the Institute of Chartered
Accountants of [ndia w.e.f. April 1, 2013 for accounting of Emplovee Stock Option Plan ('ESOP') scheme.

{1) Employce Stock Option Plan (ESOP')*

On April 1, 2013, the compensation committee, appointed by the Bourd of Directors approved the equity settled "KCIPL ESOP 2013" for issue of stock options to
various emplovees (including key employees) of the Companv. According to the scheme, the emplovees will be entitled to options, subject to satistaction of the
prescribed vesting conditions, i.e., continued employment with the Company and on the basis of performance. There would be graded vesting on monthly basts for
next 60 months (for time based vesting) and annual vesting for § vears {for performance based vesting). The contractual fife (comprising the vesting period and the
exercise period) of options granted is 12 years from date of such grant. The other relevant terms of the grant are as below:

Vesting period 3 years

Grant date Various

Exercise period 7 vears from the date of vesting
Expected lite Upto 12 years from the date ot grant
Exercise price T 15986, 32586, 57570, 2 436, 2 10

* There were no cancellations or modifications to the plan during the current and previous years,

The fair value of the share options is estimated at the grant date using Black Scholes Model taking into account the terms and conditions upon which the share
options are granted and there are no cash settled alternatives for emplovees,

Expense recognised for employee services received during the yvear: Musen o1, 2021 March 31, 2020
—_ R
Expense arising trom equity settled share based payment transactions (net of reversals on account of forfeitures) 108,37 w891

Movements during the vear
The following table illustrates the number and weighted average exercise price of share options during the vear

Details of aetivity under the Scheme: March 31, 2021 March 31,2020
No. of options WAEP* No. of options WAEP*
E4 4

Outstanding at the beginning of the vear 443,659 35425 323,330 389.93
Add: Granted during the vear 24195 57570 1,89,189 423.29
Less: Forfeited and lapsed during the year 37,620 497.23 68,860 575.70
Less: Exercised during the year - - - -
Outstanding at the end of the vear 430,234 373.74 43,659 354.25
Exercisable at the end ot the vear 235 449 315.77 2.18.381 258 44

*Weighted Average Exercise Price

(ii) Associate Stock Option Plan ('ASOP')

On April 1, 2013, the compensation committee, appointed by the Board of Directors approved the equity settled "KCIPL ASOP 2013" for issue of stock options to
various associates/consultants of the Company. According to the scheme, the associates/consultants will be entitled to options, subject to satisfaction of the
prescribed vesting conditions, i.e., continued association with the Company and graded vesting on annual basis for 5 years. The contractual life (comprising the
vesting period and the exercise period) of options granted is 12 years from date of such grant. The other relevant terms of the grant are as below:

Vesting period 5 years

Grant date April [, 2013

Exercise period 7 years from the date of vesting
Expected life Upto 12 years trom the date of grant
Exercise price % 139.86

Movements during the year
The following table illustrates the number and weighted average exercise price of share options during the year

Details of activity under the Scheme: March 31, 2021 March 31, 2020
No. of options WAEP* No. of options WAEP*
(lakhs) 4 (lakhs) g
Qutstanding at the beginning of the vear 1,10,800 159.86 1,10,800 159.86

Add: Granted during the year - - - -
Less: Forfeited and lapsed during the yeat - - - -
Less: Exercised during the vear - - - .

Outstanding at the end of the year 1,10,800 159.86 1,10,800 139.86
Exercisable at the end of the vear 1,10.800 B (i} Tononnn 159.86
The Black Scholes valuation model has been used for computing the weighted average fair value considering the following inputs:
March 31, 2021 March 31, 2020

Dividend yield (%) Nil Nil

Expected volatility (%) 30.00% 30.00%

Risk-free interest rate {%o) 4 459% - 3. 49% 6.59% - 7.42%

Weighted average share price (%) 391.20 390.00

Exercise price (3) 575.70 423.29

Expected life of the options granted (in years) (vesting & exercise period) Upto 12 years Upto 12 vears

The expected life of the stock is based on historical data and current expectations and is not necessarily indicative of exercise patterns that may occur. The expected
volatility retlects the assumption that the historical volatility over a period similar to the life of the options is indicative of future trends, which may also not
necessarily be the actual outcome.
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ir value measurements

The fair value of the tinancial asscts and liabifitics 15 tncluded at the amount at which the instrument could be exchanged in a current transaction between willing
parties. other than in a forced or liguidation sale. The tollowing methods and asswmptions were used to estimate the fair values:
The management has measured the investments in mutual funds at fair value through profit and loss, which are valued using the quoted market prices in active

markets tor identical investments.

- The management assessed that the carrving values of cash and bank balances, trade receivables. trade payables. and other financtal asscts and labilities approximate
thetr fair values largely due to their short-term maturitics.

- The management assessed that the carrving values of bank deposits, borrowings and other financtal assets and Habilities approximate their fair values based on cash
flow discounting using parameters such as interest rates. tenure of instrument, creditworthiness of the customer and the risk characteristics of the financed project, as
applicable.

Al the financial assets and habilities (except for Current [nvestments classified as level | as explained above) are classitied as level 3 fair values in the fair vahue
hierarchy due to the usc of unobservable inputs as explained above. There have been no transfers between levels during the vear.

Set out below, is a comparison by class of the carrving amounts and fair value of the Company’s financial instruments:

g
March 31, 2021 March 31, 2020
Particulars Carrying Fair Value Carrying I Fair Value
“alue { ) T (Level 1}
Financial Assets
Measured at fuir value through profit and loss
Current Investments - Investment in mutual funds 604,735 604.75 150.59 150.59
k4
March 31, 2021 March 31, 2020
Particulars Carrying Fair Value Carrying Fair Value
Value (Level 3) Value vel 3)
Financial Assets
Measured ar amortised cost
Loans 223146 2,252.46 1,862.58 1.862.58
Trade receivables 900.52 900.52 978.25 978.25
Cash and cash equivalents 506.80 500.80 288.41 288.41
Other financial assets 1,375.25 137525 1.421.06 1,421.06
Financial Liabilities
Measured at umortised cost
Borrowings 3,633.30 3,633.30 4,161.50 4,161.50
Trade pavables 4.653.62 4,633.62 3,939.79 3.939.79
Other financial liabilities 46.039.91 46.039.91 32.141.86 32.141.86

Capital management

The Company’s objectives of capital management is to maximize the shareholder value. In order to maintain or adjust the capital structure, the Company may adjust
the return to sharcholders, issue/ buyback shares or sell assets to reduce debt. The Company manages its capital structure and makes adjustments in light of changes in
economic conditions and the requirements of the financial covenants.

The Company monitors capital using a gearing ratio, which is net debt divided by total equity plus net debt as below.

- Equity includes equity share capital and all other equity components attributable to the equity holders

- Net debt includes borrowings, trade payables and other financial liabilities, less cash & cash equivalents

z
Particulars March 31,2021 March 31, 2020
Borrowings 3,633.30 4,161.50
Trade payables 4,653.62 3.939.79
Other financial liabilities 46,039.91 32,141.86
54,3206.83 40,243.15

Less: Cash and cash equivalents (506.80) (288.41)
Net Debt (A) 53.820.03 39,954.74
Equity share capital 661.86 659.39
Instruments entirely equity in nature 6.738.41 6,738.41
Other equity 12.094.76 15.491.34
Equity (B) 19,495.03 22,889.14
Equity plus net debt { C=A+B) 73,315.06 62.843.88
Gearing ratio (D= A /() 73% 647

In order to achieve the objective of maximizing shareholders value, the Company’s capital management, amongst other things, aims to ensure that it meets financial
covenants attached to the interest-bearing borrowings that define capital structure requirements. Any significant breach in meeting the finaneial covenants would
allow the bank to call borrowiugs. There have been no breaches in the financial covenants of above mentioned interest-bearing borrowings.

No changes were made in the objectives, policies or processes for managing capital during the current and previous years.
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Financial risk management objectives and policics

The Company’s principal financial labilities comprise borrowings. lease labilities. trade and other pavables. The main purpose of these financial labilities 1s to
finance the Company’s operations. The Company s principal financial assets include loans, trade, other receivables and cash and cash equivalents that derive directhy
from its operations,

The Company is exposed to market risk, credit risk and liquidity risk. The Company’s management oversees the management of these risks and ensures that the
Company’s tinancial risk activities are governed by appropriate policies and procedures and that financial risks arce identificd, measured and managed in accordance
with the Company’s policies and risk objectives. All derivative activities for risk management purposes are carried out by specialist teams that have the appropriate
skills, experience and supervision and are used exclusively for hedging purposes and not as trading or speculative instruments.

i. Market risk
Market risk is the risk that the fair value of tuture cash tlows of a financial instrument will tluctuate because of changes in market prices. Market risk comprises two

tvpes of risk: interest rate risk and other price risk, such as equity price risk and commodity risk.
The sensitivity analysis in the tollowing sections relate to the position as at March 31, 2021 and March 31, 2020. The sensitivity analysis has been prepared on the
basis that the amount of net debt and the ratio of fixed to tloating interest rates of the debt. The analysis excludes the impact of movements in macket variables on the

carrving values of gratuity and other long-term bencfit obligations.

The below assumption has been made in calculating the sensitivity analvsis:

The sensitivity of the relevant profit or loss item is the effect of the assumed changes in respective market risks. This is based on the financial assets and financial
liabilities held as at the balance sheet date.

Interest rate risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in interest rate. The entitv’s exposure to the risk of
changes in interest rates relates primarily to the entity’s operating activities {(when receivables or payables are subject to different interest rates) and the entitv’s net
receivables or payables.

Interest rate sensitivity

The following tables demonstrate the sensitivity to a reasonably possible change in inferest rates, with all other variables held constant. The impact on the entity’s
profit/{loss) before tax is due to changes in the fair value of interest-bearing financial liabtlities i.e. borrowings.

Change in Effect of
Particulars . i profit/(loss) before
interest rate (ax
March 31, 2021 +1% (34.36)
1% 54.56
March 31, 2020 +1% (46.06)
~1% 46.06

ii. Credit risk

Credit risk 1s the risk of loss that may arise on outstanding tinancial instruments if a counterparty default on its obligations. The Company’s exposure 1o credit risk
arises majorly from trade receivables” unbilled revenue and other financial assets.

Other financial assets are bank deposits with banks and hence, the Company does not expect any credit risk with respect to these financial assets.

With respect to other financial assets, the Company has constituted teams to review the receivables on periodic basis and to take necessary mitigations, wherever
required. The Company creates allowance for all unsecured receivables based on lifetime expected credit loss. At the balance sheet date, there was no significant
concentration of credit risk and exposure thereon.

iti. Liguidity risk
The Company’s objective is to maintain a balance between continuity of funding and flexibility through the use of borrowings and lease contracts. The table below
summarises the maturity profile of the Company’s financial liabilities based on contractual undiscounted payvments.

4
Particulars Maturity period March 31, 2021 March 31, 2020
Financial liabilities - current
Borrowings On demand 128.85 621.94
Trade payables Witbin | year 4,653.62 3.939.79
Other financial liabilities Within [ vear 4.737.22 3,980.33
Financial liabilities - non-current
Borrowings Between 1-5 vears 350443 3,539.56
Other tinancial liabilities Between 1-13 years 41,282.69 28.161.33




Kids Clinic India Private Limited

Notes to Standalone Financial Statements for the vear ended March 31, 2021

(All amounts in Indian Rupees Lakhs, except as otherwise stated)

40

Standards issued but not yet effective

As at March 31, 2021, there are no standards that have been issued but are not vet eftective, which will impact the Company's financial statements
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