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Guardian Media Group plc

Strategic Report

The directors present their strategic report, the report of the directors and the audited financial statements for the
Group, comprising the Guardian Media Group plc (the "Company") and its subsidiaries, joint ventures and
associate investments ("the Group"), for the year ended 3 April 2016.

Activities and business review

Guardian Media Group plc (GMG) is the parent company of Guardian News & Media Limited (GNM), publisher
of theguardian.com, one of the world's leading news websites, and the Guardian and Observer newspapers.

The Group has a portfolio of investments which provide financial security for the Guardian and exist to fund and
support its journalism. The investment assets include shares in the UK listed company Ascential plc, an
endowment fund and other interests.

GMG's sole shareholder is The Scott Trust Limited, whose core purpose is to secure the financial and editorial
independence of the Guardian in perpetuity.

Further information on the activities of the Group can be found on the Guardian Media Group website:
www.gmgplc.co.uk.

Strategy and future outlook

Over the next three years, the Group’s strategy will focus on a growing and far deeper set of relationships with our
audience that will result in a reimagining of our journalism, a sustainable business model and a newly-focused
digital organisation that reflects our independence and our mission. This will include enhancing the Guardian’s
membership offering, international growth in the US and Australia and better data management.

Against the backdrop of a volatile market, the Group is taking action to boost revenues and reduce its cost-base in
order to safeguard Guardian journalism in perpetuity. The Group is planning to cut 250 jobs and to restructure
the less profitable parts of the company in a bid to break even within three years and support future growth.

Over the last few years the Group’s strategy has been to focus very clearly on the core GNM business. As a result,
the Group disposed of its shareholdings in other non-core assets in the GMG portfolio and invested the proceeds
in the endowment fund, which is invested for the long-term to secure the future of the Guardian.

Consistent with that policy, Ascential plc (formerly Top Right Group), in which the Group had a substantial
shareholding, listed on the main market of the London Stock Exchange as a publicly-traded business on 9
February 2016.

Principal risks and uncertainties

The Group operates in a challenging sector which is experiencing both structural and cyclical changes. There is an
accelerating rate of migration from print to online, and from desktop browser to mobile consumption of news,
with resultant revenue implications for both print and digital business models. To mitigate this risk the Group
continues to invest in a transformation programme to develop its portfolio of digital products, its international
reach and to grow additional revenues from membership.

Given the size of the endowment fund and its importance to the sustainability of GMG, the risk of recession or
poor return on investment has a material impact on liquidity and future funding for the Group. To mitigate this,
the Group has invested in diversified medium and long term focussed investments managed by a number of
specialist fund managers and monitored and overseen by an Investment Committee.

The Group is at risk of suffering significant business interruption as a result of a security vulnerability, cyber
attack or breach of privacy. Mitigations to these risks include experienced information security and data
protection teams, robust policies and procedures and mature incident management plans.

The Group depends on a strong brand. Any failure to maintain, protect and strengthen the brand would reduce
the Group’s ability to retain or grow its business. To mitigate this risk the Group adheres to comprehensive
editorial and commercial legal policies and procedures and has a strong communications team operating
throughout the business.

Page 2



Guardian Media Group plc

Strategic Report

Operating and financial performance

The results for the Group are set out in the consolidated income statement on page 10.
The current financial year is a 53 week period (2015: 52 weeks).

Key indicators of financial performance are:

2016 2015

£m £m
Revenue 209.5 217.5
Digital revenue 81.9 83.8
EBITDA before exceptional items (68.7) (39.8)
Loss before tax before exceptional items (68.7) 14.7)
Loss before tax including exceptional items (173.0) (17.6)
Cash and endowment fund 765.0 838.3

Group revenue decreased (3.7)% to £209.5 million (2015 £217.5 million) as declines in UK print and digital
advertising revenues proved greater than revenue growth from the membership offering, the US and Australia.

Group digital revenue for the year decreased by (2.3)% to £81.9 million (2015 £83.8 million) with digital growth
in the US and Australia offset by digital advertising decline in the UK.

Earnings before interest, taxation, depreciation and amortisation (EBITDA) loss before exceptional items was
£(68.7) million (2015 £(39.8) million). EBITDA before exceptionals is considered a KPI as it is used by
management to evaluate the underlying trading performance of the Group.

Group loss before taxation for the year was £(173.0) million (2015 £(17.6) million). This includes exceptional
restructuring costs and other one-off GNM costs totalling £(20.6) million (2015 £(2.9) million) and a net loss of
£(83.7) million on the restructuring of the Group’s investments in joint ventures and associates. This
restructuring mainly comprises the loss on disposal of the Ascential joint venture £(110.7) million less the gain on
fair value of Ascential from the date of Initial Public Offering (IPO) £27.0 million.

On the IPO of Ascential plc on 9 February 2016, the Group’s shareholding decreased from 33.1% to 22.4%.

Taxation
Guardian Media Group has business operations in the UK, US and Australia. The Group’s assets are held entirely
by companies in these countries and are fully subject to prevailing tax laws and regulations.

The £7.3 million tax charge for the year (2015 £7.4 million credit) includes a £2.4 million charge (2015 £7.3
million credit) before exceptional items and a £4.9 million charge (2015 £0.1 million credit) on exceptional items.

The deferred tax liability on future taxable gains on held for sale financial assets has reduced in the year resulting
in a tax credit recognised in other comprehensive income. The corresponding deferred tax asset on losses and
capital allowances has therefore been impaired resulting in a tax charge in the income statement. A further
deferred tax charge has been accounted for in the income statement on the future taxable gain on the investment
in Ascential plc which is recorded as exceptional.

The net deferred tax asset in the balance sheet is £nil (2015 £nil).

Cash flow

Cash used in operations was £72.2 million (2015 £54.8 million). Net cash flows from investing activities was
£94.8 million (2015 £574.4 million cash used in investing activities as cash received from the sale of Trader
Media Group in 2014 was invested into the endowment fund in 2015). Other inflows and outflows are detailed in
the consolidated statement of cash flows on page 15.
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Guardian Media Group plc

Strategic Report

Cash and endowment fund

GMG has an endowment fund consisting of diversified medium and long term focussed investments managed by
a number of specialist fund managers. The investments include global and emerging markets equity, fixed
income, hedge funds and private equity and venture capital funds. Whilst the investments are a mixture of UK
and non-UK assets, they are all held by Guardian Media Group plc, a UK tax resident company which is fully
subject to UK tax laws and regulations on the income and realised gains arising from all the investments held.

The combined value of the cash and endowment fund decreased from £838.3 million to £765.0 million, due to
withdrawals to fund cash used in operations and fair value losses due to market conditions.

The total of the Group’s results attributable to the endowment fund, being all endowment fund items in the
income statement and statement of comprehensive income, was a £(23.8) million loss (2015 £54.9 million gain).

Other balance sheet items
The Group had net assets of £898.3 million at 3 April 2016 (2015 £1,107.7 million).

Leasing facilities totalling £33.7 million (2015 £40.3 million) are in place, the majority of which relate to GNM
printing presses. All leases have a fixed interest rate for their entire life.

Provisions of £26.5 million at 3 April 2016 (2015 £8.0 million) include £17.7 million relating to restructuring
costs (2015 £0.4 million).

On behalf of the Board

Richard Kerr
Director

29 June 2016

Guardian Media Group plc
Registered in England and Wales No.00094531
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Guardian Media Group plc

Directors' Report

The directors present their report and the consolidated financial statements for the year ended 3 April 2016.

Employee involvement

The Company systematically provides employees with information on matters of concern to them, consulting
them or their representatives regularly, so that their views can be taken into account when making decisions that
are likely to affect their interests. Employee involvement in the Company is encouraged, as achieving a common
awareness on the part of all employees of the financial and economic factors affecting the Company plays a major
role in maintaining it. The Company encourages the involvement of employees by means of regular
communication programmes to the Company as a whole delivered by senior management, frequent internal
e-mail and intranet updates and an annual all staff financial results briefing.

The Company is committed to employment policies, which follow best practice, based on equal opportunities for
all employees, irrespective of sex, race, colour, disability or marital status. The Company gives full and fair
consideration to applications for employment from disabled persons, having regard to their particular aptitudes
and abilities. Appropriate arrangements are made for the continued employment and training, career
development and promotion of disabled persons employed by the Company. If members of staff become disabled
the Company continues employment, either in the same or an alternative position, with appropriate retraining
being given if necessary.

Ownership

Guardian Media Group plc is a public limited company incorporated in the England and Wales and all the
ordinary shares are owned by The Scott Trust Limited. The Company is domiciled in the United Kingdom and its
registered address is PO Box 68164, Kings Place, 90 York Way, London N1P 2AP.

Directors of the group
The directors who held office during the period were as follows:

Neil Berkett - Chairman

David Pemsel - Chief executive (appointed 1 July 2015)
Katherine Viner (appointed 1 June 2015)

Nick Backhouse

Ronan Dunne

Judy Gibbons

Nigel Morris

John Paton

Jennifer Duvalier

Baroness Gail Rebuck (appointed 27 January 2016)
Jimmy Wales (appointed 27 January 2016)

Alan Rusbridger (resigned 1 June 2015)

Brent Hoberman (resigned 5 November 2015)

Andrew Miller (resigned 30 June 2015)

Darren Singer (resigned 23 October 2015)

The following director was appointed after the period end:
Richard Kerr (appointed 18 May 2016)

No director had any material transactions with the Group other than those set out in note 10 and note 30.
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Guardian Media Group plc

Directors' Report

Dividends

On 16 March 2016 the GMG plc board declared a dividend of 44.4p (2015: 38.9p) per share on the ordinary share
capital amounting to £400,000 (2015: £350,000) which was paid to The Scott Trust Limited on 16 March 2016.

Corporate governance
The Group's statement on corporate governance can be found on the Guardian Media Group website:
www.gmgplc.co.uk.

Disclosure of information to the auditors

In accordance with section 418 of the Companies Act 2006, each person who is director at the date of approval of
this report confirms that:

- so far as he or she is aware, there is no relevant audit information of which the Company's auditors are unaware;
- each director has taken all the steps that he or she ought to have taken as a director in order to make himself or
herself aware of any relevant audit information and to establish that the Company's auditors are aware of that
information.

Going concern
The financial position of the Group, its cash flows and liquidity position are described in the strategic report on
page 2.

In addition, note 4 to the financial statements includes the Group’s objectives, policies and processes for
managing its capital; its financial risk management objectives; details of its financial instruments and hedging
activities; and its exposure to credit risk, liquidity risk price risk and cash flow risk.

After making enquiries, the directors have a reasonable expectation that the Group and the Company have
adequate resources to continue in operational existence for the foreseeable future. Accordingly, they continue to
adopt the going concern basis in preparing the Annual Report and Financial Statements.

Events after the reporting year
Details of events after the reporting year are given in note 28 on page 49.

Future developments
Future developments have been discussed in the strategic report on page 2.

On behalf of the Board

Richard Kerr
Director

29 June 2016

Guardian Media Group plc
Registered in England and Wales No.00094531
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Guardian Media Group plc

Statement of Directors’ Responsibilities

The directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have prepared the group financial statements in accordance with International Financial Reporting
Standards (IFRSs) as adopted by the European Union, and the parent company financial statements in
accordance with United Kingdom Generally Accepted Accounting Practice (United Kingdom Accounting
Standards, comprising Financial Reporting Standard 101 Reduced Disclosure Framework (FRS 101), and
applicable law). Under company law the directors must not approve the financial statements unless they are
satisfied that they give a true and fair view of the state of affairs of the group and company and of the profit or loss
of the group for that period. In preparing these financial statements, the directors are required to:

» select suitable accounting policies and apply them consistently;
* make judgements and accounting estimates that are reasonable and prudent;

« state whether IFRSs as adopted by the European Union and applicable UK Accounting Standards comprising
FRS 101 have been followed, subject to any material departures disclosed and explained in the group and
parent company financial statements respectively; and

e prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
group's and the company's transactions and disclose with reasonable accuracy at any time the financial position
of the group and the company and enable them to ensure that the financial statements comply with the
Companies Act 2006. They are also responsible for safeguarding the assets of the group and the company and
hence for taking reasonable steps for the prevention and detection of fraud and other irregularities.

The directors are responsible for the maintenance and integrity of the corporate and financial information
included on the company's website. Legislation in the United Kingdom governing the preparation and
dissemination of financial statements may differ from legislation in other jurisdictions.
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Guardian Media Group plc

Independent Auditors' Report to the members of Guardian Media Group
plc

Report on the group financial statements

Our opinion
In our opinion Guardian Media Group plc's group financial statements (the "financial statements"):

e give atrue and fair view of the state of the group's affairs as at 3 April 2016 and of its loss and cash flows for
the year then ended;

* have been properly prepared in accordance with International Financial Reporting Standards ("IFRSs") as
adopted by the European Union; and

« have been prepared in accordance with the requirements of the Companies Act 2006.

What we have audited

The financial statements, included within the Annual Report and Financial Statements (the “Annual Report”),
comprise:

« the consolidated statement of financial position as at 3 April 2016

« the consolidated income statement and consolidated statement of comprehensive income for the year then
ended;

» the consolidated statement of cash flows for the year then ended;
e the consolidated statement of changes in equity for the year then ended; and

« the notes to the financial statements, which include a summary of significant accounting policies and other
explanatory information.

The financial reporting framework that has been applied in the preparation of the financial statements is IFRSs as
adopted by the European Union, and applicable law.

In applying the financial reporting framework, the directors have made a number of subjective judgements, for
example in respect of significant accounting estimates. In making such estimates, they have made assumptions
and considered future events.

Opinion on other matter prescribed by the Companies Act 2006

In our opinion the information given in the Strategic Report and Directors' Report for the financial year for which
the financial statements are prepared is consistent with the financial statements.

Other matters on which we are required to report by exception
Adequacy of accounting records and information and explanations received

Under the Companies Act 2006 we are required to report to you if, in our opinion, we have not received all the
information and explanations we require for our audit. We have no exceptions to report arising from this
responsibility.

Directors' remuneration

Under the Companies Act 2006 we are required to report to you if, in our opinion, certain disclosures of directors’
remuneration specified by law are not made. We have no exceptions to report arising from this responsibility.

Page 8



Guardian Media Group plc

Independent Auditors' Report to the members of Guardian Media Group
plc

Responsibilities for the financial statements and the audit
Our responsibilities and those of the directors

As explained more fully in the Statement of Directors' Responsibilities (set out on page 7), the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view.

Our responsibility is to audit and express an opinion on the financial statements in accordance with applicable
law and International Standards on Auditing (UK and Ireland) ("ISAs (UK & Ireland)"). Those standards require
us to comply with the Auditing Practices Board’s (APB’s) Ethical Standards for Auditors.

This report, including the opinions, has been prepared for and only for the Group's members as a body in
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving
these opinions, accept or assume responsibility for any other purpose or to any other person to whom this report
is shown or into whose hands it may come save where expressly agreed by our prior consent in writing.

What an audit of the financial statements involves

We conducted our audit in accordance with ISAs (UK & Ireland). An audit involves obtaining evidence about the
amounts and disclosures in the financial statements sufficient to give reasonable assurance that the financial
statements are free from material misstatement, whether caused by fraud or error. This includes an assessment
of:

« whether the accounting policies are appropriate to the company’s circumstances and have been consistently
applied and adequately disclosed;

« the reasonableness of significant accounting estimates made by the directors; and
« the overall presentation of the financial statements.

We primarily focus our work in these areas by assessing the directors’ judgements against available evidence,
forming our own judgements, and evaluating the disclosures in the financial statements.

We test and examine information, using sampling and other auditing techniques, to the extent we consider
necessary to provide a reasonable basis for us to draw conclusions. We obtain audit evidence through testing the
effectiveness of controls, substantive procedures or a combination of both.

In addition, we read all the financial and non-financial information in the Annual Report to identify material
inconsistencies with the audited financial statements and to identify any information that is apparently materially
incorrect based on, or materially inconsistent with, the knowledge acquired by us in the course of performing the
audit. If we become aware of any apparent material misstatements or inconsistencies we consider the
implications for our report.

Other matter
We have reported separately on the parent company financial statements of Guardian Media Group plc for the
year ended 3 April 2016.

Samuel Tomlinson (Senior Statutory Auditor)

For and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
London

29 June 2016
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Guardian Media Group plc

Consolidated Income Statement for the year ended 3 April 2016

2016 2015
Before 2016 Before 2015
exceptional Exceptional 2016 exceptional Exceptional 2015
items items Total items items Total
Note £m £m £m £m £m £m
Continuing
Operations
Revenue 5 209.5 - 209.5 217.5 - 217.5
Operating costs
(excluding
depreciation and
amortisation) 6 (278.2) (20.6) (298.8) (257.3) (2.9 (260.2)
EBITDA (68.7) (20.6) (89.3) (39.8) (2.9 42.7
Depreciation and
amortisation 6 (11.1) - (11.1) (5.5) - (5.5)
Operating loss (79.8) (20.6) (100.4) (45.3) (2.9) (48.2)
Finance income 17.7 - 17.7 61.2 - 61.2
Finance costs (9.8) - (9.8) (10.4) - (10.4)
Net finance income 11 7.9 - 7.9 50.8 - 50.8
Other gains and
losses 7 10.7 27.0 37.7 12.2 - 12.2
Share of loss of
equity investments
in joint ventures and
associates 16 (7.5) - (7.5) (32.4) - (32.4)
Loss from disposals
of investments in
joint ventures and
associates 8 - (110.7) (110.7) - - -
Loss before tax (68.7) (104.3) (173.0) (14.7) (2.9 (17.6)
Income tax
(expense)/credit 12 (2.4) (4.9) (7.3) 7.3 0.1 7.4
Loss for the
period (71.1) (109.2) (180.3) (7.4) (2.8) (10.2)

The above results were derived from continuing operations.

The notes on pages 16 to 56 form an integral part of these financial statements.
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Guardian Media Group plc

Consolidated Statement of Comprehensive Income for the year ended 3

April 2016

Note
Loss for the period
Items that will not be reclassified subsequently to profit
or loss
Actuarial loss on defined benefit pension schemes before tax 29
Income tax effect 12

Items that may be reclassified subsequently to profit or
loss

(Loss)/gain revaluation of available for sale financial assets before
tax

Income tax effect
Foreign currency translation (losses)/gains

Share of associates and joint ventures other comprehensive
(expense)/income before tax

Total comprehensive (expense)/income for the period

The notes on pages 16 to 56 form an integral part of these financial statements.
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2016 2015
£m £m
(180.3) (10.2)
2.7) 4.3)
0.5 0.9
(2.2) (3.4)
(31.4) 51.8
6.7 (15.1)
(0.3) 1.0
(1.5) 2.5
(26.5) 40.2
(209.0) 26.6




Guardian Media Group plc

(Registration number: 00094531)
Consolidated Statement of Financial Position as at 3 April 2016

2016 2015
Note £m £m
Assets
Non-current assets
Property, plant and equipment 15 14.4 17.8
Intangible assets 14 2.3 4.0
Investments in joint ventures 16 - 319.0
Investments in associates 16 206.2 3.3
Other financial assets 13 1.6 2.2
Available for sale financial assets 13 612.5 634.9
Retirement benefit assets 29 - 2.3
837.0 983.5
Current assets
Inventories 17 0.9 1.1
Trade and other receivables 18 45.0 47.4
Cash and cash equivalents 19 62.2 46.5
Other current financial assets 13 96.3 160.5
204.4 255.5
Liabilities
Current liabilities
Trade and other payables 22 49.7 52.7
Loans and borrowings 20 6.9 6.6
Income tax liability 12 - 0.2
Other current financial liabilities 13 6.0 3.6
Provisions 23 21.4 1.4
84.0 64.5
Net current assets 120.4 191.0
Total assets less current liabilities 957.4 1,174.5
Non-current liabilities
Loans and borrowings 20 40.0 44.4
Retirement benefit obligations 29 0.6 21
Provisions 23 5.1 6.6
Other non-current financial liabilities 24 13.4 13.7
59.1 66.8
Net assets 898.3 1,107.7

The notes on pages 16 to 56 form an integral part of these financial statements.
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Guardian Media Group plc

(Registration number: 00094531)
Consolidated Statement of Financial Position as at 3 April 2016

2016 2015
Note £m £m
Equity
Share capital 25 0.9 0.9
Revaluation reserve 0.7 0.7
Other reserves 0.1 0.1
Retained earnings 896.6 1,106.0
Equity attributable to owners of the company 898.3 1,107.7

Approved by the Board on 29 June 2016 and signed on its behalf by:

Neil Berkett

Chairman

Richard Kerr

Director

Guardian Media Group plc
Company Registration Number 00094531

The notes on pages 16 to 56 form an integral part of these financial statements.
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Guardian Media Group plc

Consolidated Statement of Changes in Equity for the year ended 3 April

2016

At 30 March 2015
Loss for the period

Other comprehensive
income

Total comprehensive
income

Dividends

At 3 April 2016

At 31 March 2014
Loss for the period

Other comprehensive
income

Total comprehensive
income

Dividends

Step change in carrying

value of joint venture

At 29 March 2015

Share Revaluation Other Retained
capital reserve reserves earnings Total equity
£m £m £m £m £m
0.9 0.7 0.1 1,106.0 1,107.7
- - - (180.3) (180.3)
- - - (28.7) (28.7)
- - - (209.0) (209.0)
- - - (0.4) (0.4)
0.9 0.7 0.1 896.6 898.3
Share Revaluation Other Retained
capital reserve reserves earnings Total equity
£m £m £m £m £m
0.9 0.7 0.1 1,082.1 1,083.8
- - - (10.2) (10.2)
- - - 36.8 36.8
- - - 26.6 26.6
- - - (0.3) (0.3)
- - - (2.4) (2.4)
0.9 0.7 0.1 1,106.0 1,107.7

The notes on pages 16 to 56 form an integral part of these financial statements.
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Guardian Media Group plc

Consolidated Statement of Cash Flows for the year ended 3 April 2016

Note

Cash flows from operating activities
Cash used in operations 27
Income taxes paid 12
Net cash used in operating activities

Cash flows from investing activities

Purchase of intangible assets 14
Purchase of property, plant and equipment 15
Proceeds from sale of property, plant and equipment

Proceeds from the sale of trade and assets

Purchase of available for sale financial assets 13
Sale of other available for sale financial assets 13
Exchange (loss)/gain on settlement of forward contracts

Interest received

Dividends and other income received from unlisted investments
Purchase of unlisted investments 13
Proceeds from the sale of joint ventures 16
Proceeds from the sale of associates 16

Net cash flows from investing activities

Cash flows from financing activities
Finance lease principal payments
Drawdown of external borrowings
Interest paid

Net cash flows from financing activities

Net increase/(decrease) in cash and cash equivalents
Cash and cash equivalents at 30 March

Effect of exchange rate fluctuations on cash held

Cash and cash equivalents at 3 April 19

The notes on pages 16 to 56 form an integral part of these financial statements.
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2016 2015
£m £m
(72.2) (54.8)
(0.1) (0.1)
(72.3) (54.9)
(4.8) (3.2)
(3.4) (4.2)
- 2.0
- 0.7
(295.1) (623.2)
360.6 52.6
0.3) (4.0)
0.2 1.9
0.8 3.0
(1.4) -
36.1 -
2.1 -
94.8 (574.4)
(6.5) (6.4)
0.8 2.4
13 14
(7.0) (5.4)
15.5 (634.7)
46.5 680.9
0.2 0.3
62.2 46.5




Guardian Media Group plc

Notes to the Financial Statements for the year ended 3 April 2016

General information
The company is a public company limited by share capital incorporated and domiciled in England and Wales.

The address of its registered office is:
PO Box 68164

Kings Place

90 York Way

London

N1P 2AP

These financial statements were authorised for issue by the Board on 29 June 2016.

Accounting policies

Statement of compliance

The group financial statements have been prepared in accordance with International Financial Reporting
Standards and its interpretations adopted by the EU ("adopted IFRS's") and with those parts of the Companies
Act 2006 applicable to companies reporting under IFRS.

Summary of significant accounting policies and key accounting estimates

The principal accounting policies applied in the preparation of these financial statements are set out below. These
policies have been consistently applied to all the years presented, unless otherwise stated.

Basis of preparation

The consolidated financial statements have been prepared in accordance with International Financial Reporting
Standards (IFRS) and IFRS Interpretations Committee (formerly IFRIC) interpretations as adopted for use in the
European Union and with those parts of the Companies Act 2006 applicable to companies reporting under IFRS.
The consolidated financial statements have been prepared under the historical cost convention as modified by the
revaluation of available for sale financial assets, and financial assets and financial liabilities (including derivative
financial instruments) at fair value through the consolidated income statement.

Certain prior year comparatives have been re-presented to ensure that the financial information is comparable
year-on-year. As these adjustments are not considered to be material, full restatement disclosure has not been
made. The re-presentations are the grossing up of foundations grant income of £1.2 million in the consolidated
income statement and associated notes and the reallocations of certain balances between trade and other
receivables and trade and other payables of £4.0 million. There is no impact on operating profit, profit for the
year, net current assets or net assets.

Changes in accounting policy

New standards, amendments and interpretations

No new standards, amendments and interpretations which are effective for the financial year beginning on 30
March 2015 have had a material impact on the group.
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Guardian Media Group plc

Notes to the Financial Statements for the year ended 3 April 2016

New standards, amendments and interpretations not yet effective

At the date of authorisation of the financial statements, the following new standards, amendments and
interpretations, which have not been applied in these financial statements, were in issue but not yet effective (and
in some cases had not yet been adopted by the EU):

IFRS 9 ‘ Financial instruments’

IFRS 9 was published in July 2014 and will be effective for periods beginning on or after 1 January 2018. It is
applicable to financial assets and financial liabilities, and covers the classification, measurement, impairment and
de-recognition of financial assets and financial liabilities together with a new hedge accounting model.

IFRS 15 ‘Revenue from Contracts with Customers’

IFRS 15 was published in May 2014 and will be effective for periods beginning on or after 1 January 2018. IFRS 15
sets out the requirements for recognising revenue from contracts with customers. The standard requires entities
to apportion revenue earned from contracts to individual promises, or performance obligations, on a relative
standalone selling price basis, based on a five-step model.

IFRS 16 ‘Leases’

IFRS 16 was published in January 2016 and will be effective from 1 April 2019, replacing IAS 17 ‘Leases’ subject to
EU endorsement. The standard requires lessees to recognise assets and liabilities for all leases unless the lease
term is 12 months or less or the underlying asset is of low value.

The Group is yet to assess the full impact of these standards.

Basis of consolidation

The group financial statements consolidate the financial statements of the company and its subsidiary
undertakings drawn up to 3 April 2016. The financial statements of the Group are made up to the Sunday closest
to 31 March each year. Consequently, the financial statements for the current year cover the 53 weeks ended 3
April 2016 and for the comparative year cover the 52 weeks ended 29 March 2015, for all Group companies.

Subsidiaries are all entities (including structured entities) over which the group has control. Control is achieved
where the company has the power to govern the financial and operating policies of an entity so as to obtain
benefits from its activities.

The results of subsidiaries acquired or disposed of during the year are included in the income statement from the
effective date of acquisition or up to the effective date of disposal, as appropriate. Where necessary, adjustments
are made to the financial statements of subsidiaries to bring their accounting policies into line with those used by
the group.

The acquisition method of accounting is used to account for business combinations that result in the acquisition
of subsidiaries by the group. The cost of a business combination is measured as the fair value of the assets given,
equity instruments issued and liabilities incurred or assumed at the date of exchange, plus costs directly
attributable to the business combination. Identifiable assets acquired and liabilities and contingent liabilities
assumed in a business combination are measured initially at their fair values at the acquisition date. Any excess of
the cost of the business combination over the acquirer’s interest in the net fair value of the identifiable assets,
liabilities and contingent liabilities recognised is recorded as goodwill.

Inter-company transactions, balances and unrealised gains on transactions between the company and its
subsidiaries, which are related parties, are eliminated in full.

Intra-group losses are also eliminated but may indicate an impairment that requires recognition in the
consolidated financial statements.
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Notes to the Financial Statements for the year ended 3 April 2016

Going concern

The directors have a reasonable expectation that the Group has adequate resources in the endowment fund and
cash balances held to continue in operational existence for the next year and the foreseeable future. Accordingly,
the financial statements are prepared on a going concern basis.

Joint ventures and associates

The group has applied IFRS 11 to all joint arrangements. Under IFRS 11 investments in joint arrangements are
classified as either joint operations or joint ventures depending on the contractual rights and obligations each
investor. The Company has assessed the nature of its joint arrangements and determined them to be joint
ventures.

A company is treated as a joint venture when the Group holds an interest on a long-term basis and jointly
controls the company with one or more parties.

A company is treated as an associate when the Group has a significant influence but not control over that
company and has the power to participate in its financial and operating policy decisions.

Investments in joint ventures and associates accounted for using the equity method of accounting and are initially
recognised at cost. The investments are accounted for as joint ventures from the date at which joint control is
established. The Group’s investment in joint ventures and associates includes goodwill (net of any impairment)
identified on acquisition. The Group’s share of post acquisition profits or losses is included in the consolidated
income statement. When the Group’s share of losses in a joint venture or associate equals or exceeds its interest
in the joint venture, including any unsecured receivables, the Group does not recognise further losses, unless it
has incurred obligations or made payments on behalf of the undertakings concerned.

Investments in associates held in a manner similar to that of an investment fund are accounted for at fair value
through profit or loss.

Where a joint venture or associate has a different year end date to the Group, amounts from the latest audited
financial statements are adjusted, using information provided by management, to bring them into line with the
Group’s year end date. Unrealised gains on transactions between the Group and its joint ventures and associates
are eliminated to the extent of the Group’s interest in the joint ventures and associates. Unrealised losses are also
eliminated unless the transaction provides evidence of an impairment of the asset transferred. If material,
adjustments are made to align the accounting policies of joint ventures and associates to those adopted by the
Group.

Investments in joint ventures and associates are tested for impairment when there is an indication of impairment
and are carried at cost less accumulated impairment losses. Impairment losses are charged to the consolidated
income statement. These impairment calculations require the use of estimates and significant management
judgement. A description of the key assumptions and sensitivities is included in note 12.
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Revenue recognition

Revenue represents the fair value of consideration received or receivable for circulation, advertisement and other
revenue (net of VAT, trade discounts, volume rebates and anticipated returns). Revenue is recognised when the
amount of revenue can be reliably measured and it is probable that future economic benefits will flow to the
Group.

Circulation revenue (net of returns) is recognised on publication in revenue in the consolidated income statement
and in trade receivables on the consolidated balance sheet.

Subscription revenue is recognised on a straight-line basis over the life of the subscription. Revenue associated
with voucher schemes is deferred based on estimated redemption rates and recognised as the vouchers are used
or expire.

Print advertising revenue is recognised on publication. Online advertising is recognised as page impressions are
served or evenly over the period, depending on the terms of the contract. Income from advance billings is
deferred and released to revenue when conditions for its recognition have been fulfilled.

Subscription revenue from the provision of content via digital platforms is recognised gross of platform provider
commission when the Group retains decisions over pricing and marketing strategy and is recognised net of
platform provider commission when the Group does not retain these.

Marketing services revenue is recognised by stage of completion of the contractual arr