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Combined management report

— Excerpt from the 2022 Annual Report of Deutsche Telekom —
Responsibility statement

Independent auditor’s report

A combined management report has been produced for Deutsche Telekom AG and the Deutsche Telekom Group and is also
published in our 2022 Annual Report.

For the 2022 financial year, Deutsche Telekom AG’s annual financial statements and management report, which is combined
with the Group management report, are published in the Company Register and can also be accessed on Deutsche Telekom’s
website.



Balance sheet

Annual Financial Statements
Balance sheet

millions of €
Note Dec. 31,2022 Dec. 31,2021
Assets
Noncurrent assets 1
Intangible assets 139 301
Property, plant and equipment 2,252 2,337
Financial assets 105,599 106,615
107,990 109,253
Current assets
Receivables 2 10,800 5,186
Other assets 3 2,689 1,556
Cash and cash equivalents 4 162 454
13,651 7,196
Prepaid expenses and deferred charges 5 338 455
Difference between plan assets and corresponding liabilities 6 - 0
Total assets 121,979 116,904
Shareholders’ equity and liabilities
Shareholders’ equity 7
Capital stock 8 12,765 12,765
Less the imputed value of treasury shares (35) 37)
Issued capital 12,730 12,728
Contingent capital of € 1,200 million (Dec. 31, 2021: € 1,200 million)
Additional paid-in capital 9 31,399 31,389
Retained earnings 10 9,545 9,545
Unappropriated net income 6,700 5,888
60,374 59,550
Accruals
Accruals for pensions and similar obligations 12 4,010 3,898
Tax accruals 13 490 252
Other accruals 14 3,150 3,034
7,650 7,184
Liabilities 15
Debt 12,619 10,175
Remaining liabilities 41,206 39,859
53,825 50,034
Deferred income 16 130 136
Total shareholders’ equity and liabilities 121,979 116,904
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Statement of income

millions of €

Note 2022 2021
Net revenue 18 2,250 2,538
Other own capitalized costs 19 9 9
Total operating performance 2,259 2,547
Other operating income 20 2,480 1,177
Goods and services purchased 21 (456) (481)
Personnel costs 22 (1,936) (2,176)
Depreciation, amortization, and write-downs 23 277) (288)
Other operating expenses 24 (2,919) (2,485)
Net financial income (expense) 25 5,700 5,606
Income taxes 26 (839) (278)
Income after income taxes 4,012 3,622
Other taxes 27 (18) a7)
Income after taxes 3,994 3,605
Unappropriated net income carried forward from previous year 2,706 2,283
Unappropriated net income 28 6,700 5,888
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Notes to the financial statements

Summary of accounting policies

Economic and legal information about the Company

Deutsche Telekom AG’, Bonn, (hereinafter referred to as Deutsche Telekom or the Company) operates as a provider of tele-
communications services, information technology (IT), multimedia, information and entertainment, security services, as well
as sales and agency services via its subsidiaries. Deutsche Telekom performs its activities both in and outside Germany.

As the Headquarters of the Deutsche Telekom Group, Deutsche Telekom performs strategic and cross-segment management
functions and provides services for other Group companies. These principally comprise services rendered by the Group
Supply Services unit, whose activities include the management of the Company‘s real estate portfolio, the Technology and
Innovation unit, which is responsible for the Group's technology, innovation and IT areas, the Group Development unit with the
Group functions of mergers & acquisitions and strategic portfolio management as well as Telekom Placement Services for
providing employees with new employment opportunities as part of the staff restructuring program.

Part of the Company’s workforce is employed in its subsidiaries. Most of these are civil servants who have been assigned jobs
in compliance with the statutory provisions.

As part of the reorganization of the Technology and Innovation unit, Deutsche Telekom transferred various operations of the
International Technology & Services Delivery (ITS) organization to Telekom Deutschland GmbH, Bonn, (hereinafter referred to
as Telekom Deutschland), Deutsche Telekom Technik GmbH, Bonn, Deutsche Telekom Business Solutions GmbH, Bonn,
Deutsche Telekom IT GmbH, Bonn, and Deutsche Telekom loT GmbH, Bonn, by way of sale and transfer agreements with
economic effect from May 1, 2022.

These transfers of operations had no material impact on Deutsche Telekom's financial position and results of operations.

Description of the relationship with the Federal Republic of Germany

The Federal Republic’s total shareholding in Deutsche Telekom amounted to 30.46 % at the end of the reporting period, of
which 16.63 % of the shares were held by KfW Bankengruppe (KfW) and attributable to the Federal Republic in accordance
with § 16 (4) of the German Stock Corporation Act (Aktiengesetz — AktG). The Federal Ministry of Finance is responsible for
administering the Federal Republic’s shareholding and exercising its rights as a shareholder.

In accordance with legal regulations, the Deutsche Bundespost Federal Posts and Telecommunications Agency, Bonn
(Federal Agency) assumes coordination and administrative tasks that affect cross-company issues at Deutsche Telekom,
Deutsche Post AG, Bonn, and Deutsche Bank AG, Frankfurt/Main (as legal successor of Deutsche Postbank AG, Bonn). These
are performed on the basis of agency agreements for the Civil Service Health Insurance Fund (Postbeamtenkrankenkasse —
PBeaKK), the Recreation Service (Erholungswerk), the Supplementary Retirement Pensions Institution (Versorgungsanstalt
der Deutschen Bundespost — VAP), the Welfare Service (Betreuungswerk), and the Civil Service Pension Fund (Postbeamten-
versorgungskasse), among others.

The Federal Republic purchases services from the Company as a customer of Deutsche Telekom. In the course of business,
Deutsche Telekom deals directly with individual authorities and other government agencies as mutually independent individual
customers. Services provided to any one department or agency do not represent a significant component of Deutsche Telekom’s
net revenue.

The Bundesnetzagentur (Federal Network Agency for Electricity, Gas, Telecommunications, Posts, and Railways) is a separate
higher federal authority within the scope of business of the Federal Ministry for Economic Affairs and Climate Action. One of
its tasks is to supervise the telecommunications sector in Germany. In this capacity it regulates the business activities of
Deutsche Telekom.

" Deutsche Telekom was entered into the commercial register of the Bonn District Court (Amtsgericht — HRB 6794) under the name Deutsche Telekom AG on
January 2,1995.
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Basis of preparation

The annual financial statements and the management report of Deutsche Telekom, which is combined with the Group man-
agement report in accordance with § 315 (5) of the German Commercial Code (Handelsgesetzbuch — HGB) in conjunction
with § 298 (2) HGB, are prepared in accordance with German GAAP and the German Stock Corporation Act.

The balance sheet and the statement of income are prepared in accordance with the classification requirements of § 266 and
§ 275 HGB. The statement of income is prepared using the total cost method in accordance with § 275 (2) HGB. Unless other-
wise stated, all amounts shown are in millions of euros (millions of €/EUR). The financial year corresponds to the calendar
year. Certain items have been aggregated for presentation purposes in the balance sheet and the statement of income in
order to make the financial statements clearer. These items are disclosed separately in the notes. Other required disclosures
for individual items of the balance sheet and the statement of income are also made in the notes.

Accounting policies
Purchased intangible assets are carried at acquisition cost and are amortized on a straight-line basis over their estimated
useful lives. Write-downs to the lower of cost or market value are charged if an impairment of assets is assumed to be permanent.

Deutsche Telekom does not exercise its option to recognize internally generated intangible assets in accordance with
§ 248 (2) HGB.

As permitted by Postreform I, property, plant and equipment transferred to Deutsche Telekom on January 1, 1995 was
recorded in the opening balance sheet of Deutsche Telekom at fair market values at that date. However, due to the short pe-
riod of time that had elapsed since the measurement date for property, plant and equipment acquired since January 1, 1993,
their carrying amount as of December 31,1994 was recognized on a historical cost basis. The remaining useful lives and the
depreciation methods applicable to these assets were not changed. The fair market values shown in the opening balance
sheet have been carried forward as the acquisition costs.

Other items of property, plant and equipment are carried at acquisition or production cost, less scheduled depreciation. Pro-
duction cost includes directly attributable costs and an appropriate allocation of indirect material and labor cost. Borrowing
costs are not capitalized. Write-downs to the lower of cost or market value are charged if an impairment of assets is assumed
to be permanent.

Depreciation is generally charged using the straight-line method. The standard useful lives used for the calculation are based
on a company-specific estimate that takes both technical and commercial devaluation factors into account.

If the reasons for write-downs no longer exist in subsequent years, either in whole or in part, a write-up is made in the amount
of the increase in value occurred; this may not, however, exceed the value that would have been recognized if the write-down

had not been carried out.

Assets are usually depreciated /amortized over the following useful lives:

Years

Acquired software 3to4
Other rights of use and licenses As contractually agreed
Buildings 25t0 50
Switching, transmission, IP, and radio transmission equipment 31010
Other equipment, plant and office equipment 3t023

Additions to intangible assets as well as to real estate and movable items of property, plant and equipment are depreciated
ratably from the year of acquisition.

In accordance with § 6 (2) sentence 1 of the German Income Tax Act (Einkommensteuergesetz — EStG), assets with acquisi-
tion or production costs of EUR 800 or less are written off in full in the year of acquisition and presented as disposals in the
statement of noncurrent assets. This regulation for corresponding additions in the financial accounts is being adopted for
reasons of simplicity.

Noncurrent assets sold or otherwise disposed of are derecognized at their relevant carrying amount (cost less accumulated
depreciation). A gain or loss is recognized in the statement of income in the amount of the difference between the proceeds

from the sale and the carrying amount of the asset concerned.

Advance payments on intangible assets and property, plant and equipment are measured at their nominal amount.
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Financial assets are reported at the lower of cost or market value. In the case of financial assets acquired in a foreign currency,
the exchange rate at the transaction date is used to determine the acquisition cost. In the case of hedges, the hedging rate
for the purchased foreign currency is used, provided an effective hedge was recognized. Loan receivables correspond to the
loan amounts less repayments and — if applicable — less any write-downs to the lower fair value. Nonscheduled write-downs
are charged only if the impairment of financial assets is assumed to be permanent. The accounting for structured financial
instruments is in accordance with standard IDW RS HFA 22 issued by the Institute of Public Auditors in Germany. Thus,
structured financial instruments are generally recognized as a single asset. However, if due to the embedded derivative,
the structured financial instruments have significantly higher, additional or different risks or opportunities than the under-
lying instrument, they constitute two instruments from an economic perspective and are recognized and measured separately.

As a consequence of the application of IDW ERS HFA 13 note 94 as amended, in the event of the shareholder drawing assets,
the reduction in the net carrying amount of the investment is calculated and recognized on the basis “of the ratio of the fair
value of the asset drawn to the fair value of the investment.” The difference between the reduction in the net carrying amount
and the amount of the assets drawn is hence recognized in the statement of income.

Receivables, other assets and cash and cash equivalents are carried at their nominal value. Identified individual risks are
accounted for through appropriate individual valuation adjustments, and general credit risks through general valuation
adjustments of receivables. Low-interest and non-interest-bearing items with more than one year remaining to maturity are
discounted at a market interest rate appropriate to the term.

Receivables and other assets denominated in foreign currencies are recognized at the middle spot rate at the acquisition
date. In accordance with § 256a sentence 1 HGB, they are also translated at the middle spot rate at the balance sheet date
and measured at acquisition or production cost (§ 253 (1) sentence 1 HGB) and applying the realization principle (§ 252 (1)
no. 4 half-sentence 2 HGB). Current items with maturities of one year or less are measured at the middle spot rate at the
balance sheet date in accordance with § 256a sentence 2 HGB.

Prepaid expenses and deferred charges are recognized as a separate item in accordance with § 266 (2) letter C HGB and
recalculated at each balance sheet date. The discount included under prepaid expenses and deferred charges results from
the difference between the settlement amount of a financial liability and the lower principal amount. The discount is amor-
tized over the terms of the financial liabilities by systematic annual charges (§ 250 (3) sentence 2 HGB). Deutsche Telekom
does not make use of the option to immediately recognize the difference as an expense.

The performance-based remuneration systems comprise the Short-Term Incentive, the Share Matching Plan, Variable I
(until grant year 2020), and the Long-Term Incentive Plan.

Under the short-term performance-based remuneration component (Short-Term Incentive), the Board of Management and
the business leader team are contractually obligated, and other executives are entitled on a voluntary basis, to invest a por-
tion of their annual variable remuneration — determined according to the level of achievement of fixed targets set for each
individual for the financial year — in shares in Deutsche Telekom, which must be held for at least four years. Deutsche Telekom
will grant additional shares for the shares acquired by the beneficiaries (Share Matching Plan), which will be allotted to the
beneficiaries of this plan from Deutsche Telekom’s holding of treasury shares on expiration of the four-year lock-up period.

In addition, performance-based remuneration is awarded based on the level of achievement of long-term targets. For the
Board of Management, this component was called Variable Il until grant year 2020. For the business leader team and other
executives it was known as the Long-Term Incentive Plan, in which Board of Management members have also participated
since grant year 2021.

The Share Matching Plan and the Long-Term Incentive Plan are share-based remuneration instruments measured at fair
value. For the Share Matching Plan, the fair value equates to the Deutsche Telekom share price at grant date less an expected
dividend markdown.

In the case of the Long-Term Incentive Plan, the package of phantom shares allocated to employees at the inception of the
plan is multiplied by Deutsche Telekom’s share price at the grant date and discounted to the reporting date. Over the term of
the plan, the value changes in line with Deutsche Telekom share price development. The number of phantom shares will
change on achievement of the targets for four equally weighted performance indicators. In addition, each beneficiary
receives a dividend during the term of the plan. This dividend is reinvested in phantom shares, increasing the number of
phantom shares held by each plan participant.
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Accruals are recognized for the expected costs arising from performance-based remuneration. The personnel costs for the
Share Matching Plan, Variable Il, and the Long-Term Incentive Plan are recognized over the respective term.

Accruals for pensions and similar obligations are based on obligations to non-civil servants. These accruals are calculated on
the basis of actuarial principles, applying the projected unit credit method and using the Heubeck 2018 G life expectancy
tables, which also take expected future salary and benefit increases into account. Company-specific age-dependent fluctu-
ation probabilities are used to account for staff turnover. The interest rate used to determine the present value of the pension
obligations corresponds to the average market interest rate published by the Deutsche Bundesbank that results from an
assumed remaining maturity of 15 years (§ 253 (2) sentence 2 HGB). In accordance with the Act on the Implementation of the
Mortgage Credit Directive and Amending Commercial Regulations (Gesetz zur Umsetzung der Wohnimmobilienkreditricht-
linie und zur Anderung handelsrechtlicher Vorschriften) that entered into force on March 21, 2016, the average market interest
rate for discounting pension accruals is calculated over the past ten financial years (until the 2015 financial year: seven finan-
cialyears) in accordance with § 253 (2) sentence 1 HGB. The difference between the carrying amount of the pension accruals
using the average market interest rate over the past ten financial years and the carrying amount of the accruals using the
average market interest rate over the past seven financial years is subject to the restriction on distribution (§ 253 (6) sentence
2 HGB). Where an addition to pension accruals is required on account of the change in measurement following the entry into
force of BilMoG, the amount must aggregate to at least one 15th in each financial year up to December 31,2024 at the latest
(Art. 67 (1) sentence 1 EGHGB). The Company exercised the option in such a way that the annual addition corresponds to one
15th of the total amount being added. This amount is presented separately under other operating expenses.

In the past, Deutsche Telekom entered into phased retirement arrangements with varying terms and conditions largely
based on what is known as the block model. Two types of obligations, both measured at their present value in accordance
with actuarial principles using the Heubeck 2018 G life expectancy tables, arise and are accounted for separately. These two
obligations are outstanding settlement amounts and top-up payments. Top-up payments are often hybrid in nature, i.e.,
although the agreement is often considered a form of compensation for terminating the employment relationship at an
earlier date, payments to be made at a later date are subject to the performance of work in the future. To the extent that
phased retirement programs are mainly to be considered severance instruments, top-up payments are recognized in full as
soon as the obligation arises. If, by contrast, the focus of the phased retirement arrangements is on the future performance of
work, the top-up payments are recognized over their vesting period.

Obligations arising from long-term accounts are measured at the present value using actuarial principles. Obligations relat-
ing to lifetime work accounts are measured at the fair value of the reinsurance arranged for this purpose.

To hedge claims from phased retirement, lifetime work accounts, long-term accounts and pension commitments, assets have
been transferred to a trustee under a contractual trust arrangement (CTA). CTA assets comprise marketable securities, cash
in banks, and reinsurance. The CTA assets are measured as of the respective balance sheet date taking into account current
prices; cash in banks is measured at the nominal value and reinsurance at the asset value. In accordance with § 246 (2) sen-
tence 2 HGB, the accruals for lifetime work accounts, long-term accounts, and pension obligations, as well as accruals for
outstanding settlement amounts relating to obligations from phased retirement, are offset against the corresponding plan
assets. The plan assets offset are measured at their fair value in accordance with § 253 (1) sentence 4 HGB. Any resulting
excess in plan assets is recognized as an asset and presented under a separate item (§ 266 (2) letter E HGB). In accordance
with § 246 (2) sentence 2 HGB, income and expenses from discounting and from the assets to be offset are also offset under
financial income / expense. If the fair value of the plan assets exceeds the historical cost, this part is subject to the restriction
on distribution in accordance with § 268 (8) HGB.

The netting of the settlement amount of direct pension obligations does not include the risk benefit. The risk benefit provides
coverage for the insured events resulting from death during the active phase and invalidity.

Tax accruals and other accruals, including those for contingent losses and environmental liabilities, are carried at the settle-
ment amount considered necessary in accordance with prudent commercial practice. Sufficient allowance is made for all
identifiable risks when measuring these accruals. Expected increases in prices and costs in the meantime are taken into
account.

Accruals with a remaining term of more than one year are discounted at the balance sheet date at the interest rate published
by the Deutsche Bundesbank, which is the average market interest rate for the past seven financial years corresponding to
their remaining maturity.
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Where reversals of accruals became necessary in the 2010 financial year due to the introduction of BilMoG and the resulting
changes in measurement, Deutsche Telekom exercised the option to retain the higher carrying amount if the amount being
reversed has to be added back before December 31,2024 (Art. 67 (1) sentence 2 EGHGB).

Liabilities are recognized at the settlement amount. In instances where the settlement amount of a liability is greater than the
principal amount, the difference is recorded under prepaid expenses and deferred charges, and distributed over the term of
the liability. Liabilities denominated in foreign currencies are recognized at the middle spot rate at the acquisition date. In
accordance with § 256a sentence 1HGB, they are also translated at the middle spot rate at the balance sheet date and mea-
sured at acquisition or production cost (§ 253 (1) sentence 1 HGB) and applying the realization principle (§ 252 (1) no. 4
half-sentence 2 HGB). Current items with maturities of one year or less are measured at the middle spot rate at the balance
sheet date in accordance with § 256a sentence 2 HGB.

In line with the imparity principle, unrealized losses relating to non-derivative and derivative financial instruments are
expensed as incurred. This principle is also applied to derivatives that are embedded in structured financial instruments and
that have to be accounted for separately. If financial instruments can be qualified as a valuation unit — hedged item and hedge
transaction — the unrealized losses from the hedged risks are not recognized in accordance with § 254 HGB provided there
are also unrealized gains in the same amount offsetting the losses (net hedge presentation method). If the offset (netting) of
the change in values of the hedged item and the hedge instrument results in a net loss, it is recognized in net income or loss
through an accrual for contingent losses in accordance with IDW RS HFA 35, whereas unrealized gains are not recognized
until realized.

Financial liabilities denominated in foreign currencies that are part of a hedge are recognized at the middle spot rate at the
transaction date.

Unrealized settlement gains and losses from expired hedge transactions for revolving hedging (roll-over gains or losses) and
other settlement gains and losses for which the hedged item has not yet been recognized in the statement of income are
reported separately as other assets or other liabilities.

Deferred taxes are calculated for temporary differences between carrying amounts under German GAAP and carrying
amounts for tax purposes of assets, liabilities, as well as items of prepaid expenses and deferred charges. At Deutsche
Telekom, this includes not only the differences arising from its own balance sheet items, but also those existing at subsidiaries
which are part of the tax group.

Deferred taxes are reported on a net basis in the balance sheet (§ 274 (1) sentence 3 HGB). Should deferred tax assets exceed
deferred tax liabilities, the option set out in § 274 (1) sentence 2 HGB of recognizing deferred tax assets is not exercised.

All proceeds from the sale and the renting and leasing out of products, as well as the provision of services are presented as
revenue. This primarily relates to revenue from the Technology and Innovation unit plus revenue from hiring out employees,
renting and leasing out property, and offering training services.

Revenue is recorded net of sales-related reductions and value-added tax as well as other taxes directly linked to revenue. In
accordance with the realization principle, revenue is recognized in the accounting period when earned.

Research and development costs are expensed as incurred.

Pension costs include expenditures in connection with the appropriation of accruals for current employees as well as expen-
ditures for ongoing payments to the Federal Agency on behalf of employed civil servants.

Income tax expense includes current payable taxes on income.

Scope of discretion

The preparation of the annual financial statements requires the Company to make estimates and assumptions that affect the
reported carrying amounts of assets and liabilities, the disclosure of risks and uncertainties with regard to the assets and
liabilities recognized at the closing date and the amounts of income and expenses recognized during the reporting period.
Actual results may differ from those estimates.
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Notes to the balance sheet

1 Noncurrent assets

As of December 31, 2022, intangible assets amounted to EUR 139 million (December 31, 2021: EUR 301 million) and primarily
include licenses and rights to use software, as well as advance payments thereon. Intangible assets were reduced in particular
by amortization of EUR 164 million and disposals of EUR 40 million arising from transfers to Group companies in connection
with the reorganization of the Technology and Innovation business area. Additions of EUR 43 million in the reporting year
relate mainly to purchased software and advance payments thereon.

Property, plant and equipment decreased by EUR 85 million to EUR 2.3 billion in the reporting period, mainly due to depre-
ciation in the reporting year amounting to EUR 113 million, of which EUR 90 million relates to depreciation on real estate.
Investments in property, plant and equipment totaling EUR 35 million (2021: EUR 77 million), of which EUR 17 million relates
to other equipment, plant and office equipment and EUR 11 million to advance payments and construction in progress, had
an offsetting effect.

As of the balance sheet date, financial assets decreased by EUR 1.0 billion compared with December 31,2021.

The increase of EUR 870 million in investments in affiliated companies mainly results from the acquisition of around
21.2 million shares of T-Mobile US, Inc., Bellevue, from SoftBank Group Corp., Tokyo, at a purchase price of EUR 2.2 billion. A
further portion of the stock options received from SoftBank Group Corp., Tokyo, in June 2020, for the purchase of shares of
T-Mobile US, Inc., Bellevue, was exercised for this purpose. The buy-back of own shares by DFMG Holding GmbH, Bonn, in the
amount of EUR 548 million and the sale of 89.9 % of the shares in Erste DFMG Deutsche Funkturm Vermdgens-GmbH, Bonn,
to DFMG Holding GmbH, Bonn, in the amount of EUR 153 million, had an offsetting effect. As a result of the addition of new
investors, shares in the fund company Digital Infrastructure Vehicle Il SCSp SICAV-RAIF, Senningerberg (hereinafter referred
to as DIV Il), were reclassified from investments in affiliated companies to investments in associated and related companies
in the amount of EUR 304 million. The investment in this company was thus reduced from 66.67 % to 41.25 %. Another factor
contributing to the decrease in investments in affiliated companies was the write-down on CTA Holding GmbH, Bonn, as a
result of the impairment of this company’s indirectly held investment in British BT Group plc, London, in the amount of
EUR 244 million.

Besides the effects described above, the additions and disposals in the financial year were affected by the transfer of the
shares in DFMG Holding GmbH, Bonn, at the carrying amount of EUR 5.2 billion to Deutsche Telekom Towers Holding GmbH,
Bonn, in return for the granting of new shares.

Loans to affiliated companies with a carrying amount of EUR 19.2 billion at December 31, 2022 mainly consist of loans to
Telekom Deutschland (EUR 17.3 billion), to T-Mobile USA, Inc., Bellevue, (EUR 1.2 billion), to OTE Plc., London, (EUR 300 million),
and to Magyar Telekom Telecommunications Public Limited Company, Budapest, (EUR 245 million). The decrease in loans to
affiliated companies of EUR 2.0 billion results in particular from loan repayments by T-Mobile USA, Inc., Bellevue, in the
amount of EUR 2.0 billion.

The increase of EUR 150 million in investments in associated and related companies is primarily attributable to the reclassi-
fication of the shares in the fund company DIV Il amounting to EUR 304 million from investments in affiliated companies to
investments in associated and related companies, as well as to the increase in investments in DIV Il of EUR 44 million. A dis-
tribution of assets from DIV Il in the amount of EUR 115 million resulting from compensation payments by new investors and
from the sale of shares in Stroer SE & Co. KGaA, Cologne, in the amount of EUR 83 million reduced the carrying amount of this
item.

Write-downs on financial assets are recorded in net financial income/ expense (please refer to Note 25).

For the statement of investment holdings in accordance with § 285 HGB, please refer to Note 40.

"
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Statement of noncurrent assets
millions of €

Acquisition costs

Additions from  Additions from Disposals from Disposals from
transfers conversions transfers conversions
Balance at from Group and similar to Group and similar Reclassifi- Balance at
Jan.1,2022 Additions companies transactions Disposals companies transactions cations | Dec. 31,2022
|. Intangible assets
1. Purchased concessions,
industrial property and
similar rights and assets,
and licenses in such rights
and assets 567 16 0 - 37) (68) - 47 525
2. Advance payments 53 27 - - (@) (5) - (47) 27
620 43 0 - (38) 73) - - 552
Il.  Property, plant and
equipment
1. Land and equivalent rights
and buildings including
buildings on land owned
by third parties 8,473 7 0 - (22) @ - 1 8,458
2. Technical equipment
and machinery 27 0 1 - 6) 9) - - 13
3. Other equipment, plant
and office equipment 527 17 - - (31) (45) - 0 468
4. Advance payments and
construction in progress 61 11 - - 0 - - @ 71
9,088 35 1 - (59) (55) - - 9,010
lll. Financial assets
1. Investments in affiliated
companies 87,604 7,529 - 5 (5,410) (701) (31) (304) 88,692
2. Loans to affiliated companies 21,230 31 - - (2,068) - - - 19,193
3. Investments in associated
and related companies 171 44 - - (198) - - 304 321
4. Other long-term loans 5 1 - - 0 - - - [
109,010 7,605 - 5 (7,676) (701) (31) - 108,212
Noncurrent assets 118,718 7,683 1 5 (7,773) (829) (31) - 117,774
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Depreciation, amortization, and write-downs Net carrying amounts

Additions from Disposals from  Disposals from

transfers transfers conversions
Balance at from Group to Group and similar Reclassifi- Balance at Balance at Balance at
Jan.1,2022 Additions companies Write-ups Disposals companies transactions cations | Dec.31,2022 | Dec.31,2022 | Dec.31,2021
(319) (164) - - 37 33 - - (413) 112 248
- - - - - - - - - 27 53
(319) (164) - - 37 33 - - (413) 139 301
(6,277) (90) 0 9 13 1 - - (6,344) 2,114 2,196
27) 0 1) - 6 9 - - (13) 0 0
(447) 23) - - 31 38 - - (401) 67 80
- - - - - - - - - 71 61
(6,751) (213) 1) 9 50 48 - - (6,758) 2,252 2,337
(2,373) (244) - - - - 26 - (2,591) 86,101 85,231
3,762 mm - - - - - - - - 19,193 21,230
(22) _ - - - - - - (22) 299 149
. N - - - - N . - 6 5
(2,395) (244) - - - - 26 - (2,613) 105,599 106,615
(9,465) (521) (D) 9 87 81 26 - (9,784) 107,990 109,253
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2 Receivables

millions of €
Dec. 31,2022 Dec. 31,2021
Trade accounts receivable 0 1
of which: with a remaining maturity of more than one year € 0 million (Dec. 31, 2021: € 0 million)
Receivables from affiliated companies 10,800 5,184
of which: with a remaining maturity of more than one year € 0 million (Dec. 31, 2021: € 0 million)
Receivables from associated and related companies 0 1
of which: with a remaining maturity of more than one year € 0 million (Dec. 31, 2021: € 0 million)
10,800 5,186

Receivables from affiliated companies consist of receivables related to intercompany cash management amounting to
EUR 9,557 million (December 31, 2021: EUR 4,198 million), financial receivables amounting to EUR 491 million (December 31,
2021: EUR 303 million), intercompany trade accounts receivable amounting to EUR 165 million (December 31, 2021:
EUR 180 million), and other receivables of EUR 587 million (December 31,2021: EUR 503 million). The rise in receivables from
affiliated companies is mainly attributable to a EUR 5.4 billion increase in receivables from cash management. This was due
in particular to the intragroup share acquisitions by DFMG Holding GmbH, Bonn, in the reporting year to create the target
structure under company law for the sale of a 51.0 % stake in companies of the cell tower business in Germany and Austria to
DigitalBridge and Brookfield. The sale was consummated on February 1, 2023. The EUR 0.2 billion increase in financial receiv-
ables from affiliated companies, mainly as a result of short-term loans granted to OTE Plc., London, contributed to the increase
in receivables from affiliated companies.

As was the case at the prior-year reporting date, receivables from associated and related companies were comprised solely
of other receivables.

3 Otherassets

millions of €
Dec. 31,2022 Dec. 31,2021
Tax receivables
Income tax receivables
Corporate income tax 58 146
Trade income tax 48 30
106 176
Other tax receivables 113 77
219 253
Receivables from collateral 1,411 423
Accrued interest 345 327
Receivables from derivatives 184 188
Receivables from employees S S
Miscellaneous other assets 525 360
2,470 1,303
2,689 1,556

Income tax receivables relate to corporate and trade income tax receivables for prior years from overpayments to the tax
authorities and municipalities.

Other tax receivables relate to value-added tax.
Collateral is used to hedge the credit risk from derivative financial instruments. In this case, Deutsche Telekom transfers
collateral in the form of cash to its contracting parties. The change in receivables from collateral is mainly attributable to

higher interest rates.

Accrued interest is mainly from interest rate derivatives.
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Receivables from derivatives mainly relate to unrealized settlement gains and losses from expired hedge transactions for
revolving hedging (roll-over gains or losses).

Miscellaneous other assets mainly include receivables of EUR 448 million from Deutsche Telekom Trust e. V., Bonn, from
credits on trust and securities accounts in connection with pensions.

Of the receivables reported under other assets, EUR 176 million (December 31, 2021: EUR 187 million) have a remaining
maturity of more than one year.

4 Cash and cash equivalents

millions of €
Dec. 31,2022 Dec. 31,2021
Cash in hand and cash in banks 162 454
162 454
The time to maturity of cash and cash equivalents is less than three months.
5 Prepaid expenses and deferred charges
millions of €
Dec. 31,2022 Dec. 31,2021
Personnel costs 187 288
Loan discounts 126 148
Loan premium 4 7
Other prepaid expenses 21 12
338 455

Deferred personnel costs in the reporting period mainly comprise prepaid expenses to the Federal Agency for 2023 and
prepaid remuneration.

Prepaid expenses and deferred charges for loan discounts relate almost exclusively to loan liabilities to Deutsche Telekom
International Finance B.V., Maastricht, and to liabilities from bonds.

6 Difference between plan assets and corresponding liabilities

millions of €
Dec. 31,2022 Dec. 31,2021
Lifetime work Lifetime work
Phased accounts and Phased accounts and
retirement long-term retirement long-term
arrangements accounts Total | arrangements accounts Total
Fair value of the CTA assets 67 22 89 62 18 80
Settlement amount of the netted liabilities 68 22 90 62 18 80
Excess of plan assets above obligations - - - 0 0 0
Excess of obligations above plan assets
(reported under other accruals) O] 0 [©] - - -
Acquisition cost of the CTA assets 70 22 92 55 18 73
Amount subject to a restriction on distribution - 0 0 7 0 7

A difference between plan assets and corresponding liabilities is reported on the asset side of the balance sheet when CTA
assets exceed the outstanding settlement amounts from phased retirement arrangements or the obligations relating to life-
time work accounts and long-term accounts with which they are netted because of their properties as plan assets.

The amortized cost of the CTA assets for lifetime work accounts corresponds to the fair value. The acquisition cost of the CTA
assets for long-term accounts is EUR 4 thousand lower than the fair value. In general, the resulting difference is subject to a
restriction on distribution.
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7 Shareholders’ equity

millions of €

Dec. 31,2022 Dec. 31,2021
Capital stock 12,765 12,765
Less the imputed value of treasury shares (35) 37)
Issued capital 12,730 12,728
Additional paid-in capital 31,399 31,389
31,399 31,389

Retained earnings
other retained earnings 9,545 9,545
9,545 9,545
Unappropriated net income 6,700 5,888
60,374 59,550

Shareholders’ equity increased by EUR 824 million year-on-year. The changes are described in detail in the following sections.

8 Capital stock

Authorized and issued capital Authorized capital (not issued) Contingent capital (not issued)

thousands thousands thousands thousands thousands thousands

of shares of € of shares of € of shares of €

As of Dec. 31,2021 4,986,459 12,765,334 1,181,250 3,024,000 468,750 1,200,000
Cancellation of 2017 authorized capital - - (1,181,250)  (3,024,000) - -
Issue of 2022 authorized capital - - 1,495,938 3,829,600 - -
As of Dec. 31,2022 4,986,459*  12,765,334* 1,495,938 3,829,600 468,750 1,200,000

* of which: treasury shares, 13,757 thousand shares or € 35,219 thousand

As of December 31,2022, Deutsche Telekom’s capital stock totaled approximately EUR 12.8 billion. The capital stock is divided
into 4,986,458,596 no par value registered shares. This results in a calculated value of EUR 2.56 per share. Each share entitles
the holder to one vote.

As of December 31, 2022, the shareholders listed in the following table had shareholdings in Deutsche Telekom subject to
reporting requirements in accordance with § 33 (1) of the German Securities Trading Act (Wertpapierhandelsgesetz - WpHG).
The remaining shares were in free float.

Dec. 31,2022
thousands of shares %
Federal Republic of Germany 1,518,780 30.46
of which: KfW Bankengruppe, Frankfurt/Main, Germany 829,179 16.63
BlackRock, Inc., Wilmington, DE, United States* 234,194 4.70
SoftBank Group Corp., Tokyo, Japan** 225,000 4.51

* According to the last notification from BlackRock published on September 22,2017, the reporting threshold of 3% of the voting rights was exceeded. The
stake in Deutsche Telekom was thus 4.92 % of the voting rights on September 15, 2017. In connection with the capital increase carried out on September 28,
2021 against contribution in kind, the stake decreased to 4.70 % of the voting rights, on the assumption of an unchanged number of shares.

**According to the last notification from SoftBank published on October 7, 2021, the reporting threshold of 3% of the voting rights was exceeded. The stake in
Deutsche Telekom was thus 4.51% of the voting rights on October 7, 2021.
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Authorized capital
As of December 31,2022, Deutsche Telekom had the following authorized capital:

thousands of € thousands of shares Purpose Authorization until

Capital increase against
cash contribution/
2022 Authorized capital 3,829,600 1,495,938 contribution in kind April 6,2027

2017 Authorized capital

The shareholders’ meeting on May 31, 2017 authorized the Board of Management to increase the capital stock with the ap-
proval of the Supervisory Board by up to EUR 3,600,000,000 by issuing up to 1,406,250,000 no par value registered shares
against cash and/or contributions in kind in the period ending May 30, 2022. This authorization was able to be exercised in
full or on one or more occasions in partial amounts. The Board of Management was authorized, subject to the approval of the
Supervisory Board, to exclude residual amounts from shareholders’ subscription rights. Furthermore, the Board of Manage-
ment was authorized, subject to the approval of the Supervisory Board, to disapply shareholders’ subscription rights in the
event of capital increases against contribution in kind when issuing new shares for business combinations or acquisitions of
companies, parts thereof, or interests in companies, including increasing existing investment holdings, or other assets eligible
for contribution for such acquisitions, including receivables from the Company. However, the value of the new shares for
which shareholders’ subscription rights have been disapplied on the basis of this authorization — together with the value of
the shares or conversion and/or option rights or obligations under bonds issued or sold since May 31, 2017, subject to the
disapplication of subscription rights — was not allowed to exceed 20 % of the total share capital; the latter was defined as the
amount existing as of May 31, 2017, upon entry of the authorization, or upon the issue of the new shares, whichever amount
was lowest. If the issue or sale was carried out in analogous or mutatis mutandis application of § 186 (3) sentence 4 AktG, this
also constituted the disapplication of subscription rights. The Board of Management was also authorized, subject to the
approval of the Supervisory Board, to determine the rights accruing to the shares in the future and the conditions for issuing
shares.

The shareholders’ meeting resolved on April 7, 2022 to cancel the 2017 authorized capital to the extent it still existed, effec-
tive from the date of entry of the 2022 authorized capital described below. Following the capital increase against contribution
in kind in September 2021, the 2017 authorized capital amounted to EUR 3,024,000,000. The cancellation of the remaining
2017 authorized capital was entered in the commercial register on June 7,2022.

2022 Authorized capital

The shareholders’ meeting on April 7, 2022 authorized the Board of Management to increase the capital stock with the approval
of the Supervisory Board by up to EUR 3,829,600,199.68 by issuing up to 1,495,937,578 no par value registered shares against
cash and/or contribution in kind in the period ending April 6, 2027. The authorization may be exercised in full or on one or
more occasions in partial amounts. The Board of Management is authorized, subject to the approval of the Supervisory Board,
to exclude residual amounts from shareholders’ subscription rights. Furthermore, the Board of Management is authorized,
subject to the approval of the Supervisory Board, to disapply shareholders’ subscription rights in the event of capital increases
against contributions in kind when issuing new shares for business combinations or acquisitions of companies, parts thereof
or interests in companies, including increasing existing investment holdings, or other assets eligible for contribution for such
acquisitions, including receivables from the Company. However, the value of the new shares for which shareholders’ subscrip-
tion rights have been disapplied on the basis of this authorization — together with the value of the shares or conversion and/ or
option rights or obligations under bonds issued or sold since April 7,2022 subject to the disapplication of subscription rights —
must not exceed 10 % of the total share capital; the latter is defined as the amount existent as of April 7, 2022, upon entry of
the authorization, or upon the issue of the new shares, whichever amount is lowest. If the issue or sale is carried out in analo-
gous or mutatis mutandis application of § 186 (3) sentence 4 AktG, this shall also constitute the disapplication of subscription
rights. The Board of Management is also authorized, subject to the approval of the Supervisory Board, to determine the rights
accruing to the shares in the future and the conditions for issuing shares.
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Contingent capital
As of December 31,2022, Deutsche Telekom had the following contingent capital:

thousands of € thousands of shares Purpose

Servicing convertible bonds and/or bonds

2018 contingent capital 1,200,000 468,750 with warrants issued on or before May 16, 2023
2018 contingent capital

The Company’s capital stock was contingently increased by up to EUR 1,200,000,000 as of December 31,2022, comprising
up to 468,750,000 no par value shares. The contingent capital increase will be implemented only to the extent that

a) the holders or creditors of bonds with warrants, convertible bonds, profit participation rights and/ or participating bonds
(or combinations of these instruments) with options or conversion rights, which are issued or guaranteed by Deutsche
Telekom or its direct or indirect majority holdings by May 16, 2023, on the basis of the authorization resolution granted by
the shareholders’ meeting on May 17, 2018, make use of their option and/or conversion rights or

b) those obligated as a result of bonds with warrants, convertible bonds, profit participation rights, and/or participating
bonds (or combinations of these instruments), which are issued or guaranteed by Deutsche Telekom or its direct or indirect
majority holdings by May 16, 2023, on the basis of the authorization resolution granted by the shareholders’ meeting on
May 17, 2018, fulfill their option or conversion obligations (including in the event that, in exercising a repayment option
when the final due date of the bond is reached, Deutsche Telekom grants shares in Deutsche Telekom completely or par-
tially in lieu of cash payment of the amount due)

and other forms of fulfillment are not used. The new shares shall participate in profits starting at the beginning of the financial
y